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Independent auditor’s report 
 
To the Shareholder of SigniaGlobe Financial Group Inc. 
 

Our opinion  
In our opinion, the financial statements present fairly, in all material respects, the financial position of 
SigniaGlobe Financial Group Inc. (the Company) as at December 31, 2021, and its financial performance 
and its cash flows for the year then ended in accordance with International Financial Reporting Standards. 
 
What we have audited 
The Company’s financial statements comprise: 
 

• the balance sheet as at December 31, 2021; 

• the statement of changes in equity for the year then ended; 

• the statement of comprehensive income for the year then ended; 

• the statement of cash flows for the year then ended; and 

• the notes to the financial statements, which include significant accounting policies and other 
explanatory information.  

 

Basis for opinion  
We conducted our audit in accordance with International Standards on Auditing (ISAs). Our 
responsibilities under those standards are further described in the Auditor’s responsibilities for the audit of 
the financial statements section of our report.  
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our opinion.  
 
Independence 
We are independent of the Company in accordance with the International Code of Ethics for Professional 
Accountants (including International Independence Standards) issued by the International Ethics 
Standards Board for Accountants (IESBA Code). We have fulfilled our other ethical responsibilities in 
accordance with the IESBA Code. 
 

Responsibilities of management and those charged with governance for the 
financial statements 
Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with International Financial Reporting Standards, and for such internal control as 
management determines is necessary to enable the preparation of financial statements that are free from 
material misstatement, whether due to fraud or error.  
  



 

In preparing the financial statements, management is responsible for assessing the Company’s ability to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the 
going concern basis of accounting unless management either intends to liquidate the Company or to 
cease operations, or has no realistic alternative but to do so.  
 
Those charged with governance are responsible for overseeing the Company’s financial reporting 
process.  
 

Auditor’s responsibilities for the audit of the financial statements 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an 
audit conducted in accordance with ISAs will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the 
basis of these financial statements. 
 
As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional 
skepticism throughout the audit. We also: 
 

• Identify and assess the risks of material misstatement of the financial statements, whether due to 
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting 
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may 
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.  
 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Company’s internal control.  
 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management.  
 

• Conclude on the appropriateness of management’s use of the going concern basis of accounting and, 
based on the audit evidence obtained, whether a material uncertainty exists related to events or 
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If 
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report 
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify 
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s 
report. However, future events or conditions may cause the Company to cease to continue as a going 
concern. 
 

• Evaluate the overall presentation, structure and content of the financial statements, including the 
disclosures, and whether the financial statements represent the underlying transactions and events in 
a manner that achieves fair presentation. 

  



 

We communicate with those charged with governance regarding, among other matters, the planned scope 
and timing of the audit and significant audit findings, including any significant deficiencies in internal 
control that we identify during our audit.  
 

Other matter 
This report is made solely to the Company’s shareholder, as a body corporate, in accordance with  
Section 147 of the Companies Act of Barbados. Our audit work has been undertaken so that we might 
state to the Company’s shareholder those matters we are required to state to them in an auditor’s report 
and for no other purpose. To the fullest extent permitted by law and subject to any enactment or rule of 
law to the contrary, we do not accept or assume responsibility to anyone other than the Company and the 
Company’s shareholder as a body corporate, for our audit work, for this report, or for the opinion we have 
formed. 
 

 
 
 
 
 
 
Bridgetown, Barbados  
April 27, 2022 
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(Amounts in Barbados dollars) 
 
  December 31 

2021 
$ 

December 31 
2020 

$ 
 Notes   
Assets    
Cash resources 4 53,129,198 42,102,226 

Due from parent company 5 56,287 52,323 

Financial investments 6 10,441,004 10,067,499 

Loans and advances to customers 7 329,989,876 335,282,883 

Property, plant and equipment 8 5,953,397 6,295,167 

Intangible assets 9 1,527,166 1,530,612 

Right-of-use assets 10 1,461,795 233,486 

Operating lease assets 11 411,002 798,762 

Other assets 12 6,867,706 8,836,893 

Corporation tax receivable  454,658 367,811 

Deferred tax asset 13 104,160 104,160 

Total assets  410,396,249 405,671,822 

    

Liabilities    

Due to customers 14 341,024,316 341,553,986 

Other liabilities 15 6,490,136 4,394,669 

Lease liability 10 1,475,508 239,991 

Asset tax payable 16 497,889 553,935 

Shareholder loan 17 8,971,936 10,171,936 

Total liabilities  358,459,785 356,914,517 
    

Equity    

Share capital 18 9,210,857 9,210,857 

Statutory reserves 19 8,586,399 8,109,525 

Retained earnings  34,139,208 31,436,923 

  51,936,464 48,757,305 

Total liabilities and equity  410,396,249 405,671,822 

 
Approved by the Board of Directors on April 22, 2022   
       

 
 
 

The accompanying notes are an integral part of these financial statements. 

 Chairman  Director 
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(Amounts in Barbados dollars) 
 

 

Share 
capital 

$ 

Statutory 
reserves 

$ 

Retained 
earnings 

$ 
Total 

$ 
     
Balance at December 31, 2019 9,210,857 7,266,453 26,659,517 43,136,827 
     
Profit and total comprehensive income for the year – – 5,620,478 5,620,478 
     
Transfer to statutory reserves (note 19) – 843,072 (843,072) – 
     
Balance at December 31, 2020 9,210,857 8,109,525 31,436,923 48,757,305 
     
Profit and total comprehensive income for the year – – 3,179,159 3,179,159 
     
Transfer to statutory reserves (note 19) – 476,874 (476,874) – 
     
Balance at December 31, 2021 9,210,857 8,586,399 34,139,208 51,936,464 
 
 
 
The accompanying notes are an integral part of these financial statements. 
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(Amounts in Barbados dollars) 
 
 

 

December 31 
2021 

$ 

December 31 
2020 

$ 
 Notes   
Interest income  24,299,388 25,938,177 
Interest expense  (6,084,730) (7,283,057) 
    
Net interest income 20 18,214,658 18,655,120 
    
Impairment losses on loans and advances 7 (6,249,369) (4,204,127) 
    
Net interest income after impairment charges  11,965,289 14,450,993 
    
Fee and commission income 21 298,263 319,152 
Fee and commission expense 21 (81,758) (74,841) 
    
Net fee and commission income  216,505 244,311 
    
Net lease income  22 839,889 522,883 
Other operating income 23 833,220 938,006 
Foreign exchange and brokerage income 24 798,624 919,840 
Asset tax expense 16 (1,314,231) (1,439,121) 
Operating lease expense 10 (136,682) (76,090) 
Operating expenses 25 (9,858,711) (10,023,552) 
    
Profit before corporation tax  3,343,903 5,537,270 
Taxation 13 (164,744) 83,208 
    
Profit for the year  3,179,159 5,620,478 
    
Total comprehensive income for the year  3,179,159 5,620,478 
 
 
 
The accompanying notes are an integral part of these financial statements. 
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(Amounts in Barbados dollars) 
 

  

December 31 
2021 

$  

December 31 
2020 

$ 
     
Cash flows from operating activities     
Profit before corporation tax  3,343,903  5,537,270 

Adjustments for:     
Depreciation of property, plant and equipment and     
operating lease assets and amortisation of intangible assets  1,274,671  2,227,147 
Depreciation of right-of-use leased assets  109,516  65,158 
Impairment losses on loans and advances  6,249,369  4,204,127 
Gain on disposal of property, plant and equipment  (29,553)  (34,745) 
Interest income   (24,299,388)  (25,938,176) 
Interest expense  6,084,730  7,283,057 
Gain on sale of operating lease assets   (145,264)  (285,452) 

     
  (7,412,016)  (6,941,614) 
Changes in working capital     
(Increase)/decrease in restricted cash  (710,887)  475,740 
Increase in due from parent company  (3,964)  (18,187) 
Increase in loans and advances to customers  (1,870,674)  (4,265,826) 
Net change in operating lease assets  227,110  (153,189) 
Decrease/(increase) in other assets  1,969,187  (1,167,858) 
Decrease in due to customers  (216,045)  (12,342,900) 
Increase/(decrease) in other liabilities  2,095,467  (51,799) 
(Decrease)/increase in asset tax payable   (56,046)  24,881 
Fees received   609,252  590,617 
Taxation paid  (251,588)  (338,812) 
Interest paid   (6,398,993)  (8,045,243) 
Interest received   24,231,578  23,926,452 
     
Net cash gained from/(used in) operating activities  12,212,381  (8,307,738) 
     
Cash flows generated from investing activities     
Purchase of property, plant and equipment  (281,884)  (1,186,821) 
Purchase of intangibles  (348,814)  – 
Proceeds from the sale of property, plant and equipment  36,709  34,809 
Purchase of financial investments  (1,500,000)  (9,541,545) 
Maturity of financial investments  1,500,000  9,541,545 
     
Net cash used in investing activities  (593,989)  (1,152,012) 
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Statement of Cash Flows 
For the year ended December 31, 2021 
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(Amounts in Barbados dollars) 
 

  

December 31 
2021 

$  

December 31 
2020 

$ 
     
Cash flows from financing activities     
Payment of loan due to parent company  (1,200,000)  (1,200,000) 
Repayment of lease liabilities  (129,473)  (72,000) 
Interest paid on lease liabilities  27,166  10,891 
     
Net cash used in financing activities  (1,302,307)  (1,261,109) 
     
Net increase/(decrease) in cash and cash equivalents  10,316,085  (10,720,859) 
     
Cash and cash equivalents - beginning of year  31,617,989  42,338,848 
     
Cash and cash equivalents - end of year  41,934,074  31,617,989 
     
Represented by:     
Cash at bank (Note 4)  38,433,000  27,116,005 
Short term deposits (Note 4)  3,501,074  4,501,984 
     
  41,934,074  31,617,989 
 
 
 
The accompanying notes are an integral part of these financial statements. 
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(Amounts in Barbados dollars) 
 
1 Incorporation, ownership and principal activities 

Signia Financial Group Inc. was incorporated under the Laws of Barbados on September 13, 1996.  The 
Company is licenced under the Financial Institutions (Amendment) Act 2018 to carry on business as a finance 
company.  On September 4, 2018 Signia Financial Group Inc. acquired Globe Finance Inc. a company 
incorporated under the Laws of Barbados, licensed under the Financial Institutions Act and engaged in lending, 
motor vehicle leasing and deposit taking.  The operations of the two businesses were amalgamated and was 
registered as SigniaGlobe Financial Group Inc. (the Company). 
 
The Company’s principal activities are the provision of term finance, motor vehicle leasing and the acceptance 
of deposits.  The Company is also an authorised foreign exchange dealer and licensed stock broker. 
 
The Company is wholly-owned by CSGK Finance Holdings Limited (CSGK), which is a company 
incorporated under the Laws of Barbados and is a joint venture between Cave Shepherd & Co. Limited and 
Massy United Insurance Company Limited, companies incorporated under the Laws of Barbados, and First 
Global Holdings Limited, a subsidiary of Grace Kennedy & Company Limited, a company incorporated in 
Jamaica. 
 
The Company’s principal place of business is ‘Shirley House’, Hastings Main Road, Christ Church, Barbados. 
 

2 Summary of significant accounting policies 

These financial statements are prepared in accordance with International Financial Reporting Standards, 
(“IFRS”).  Significant accounting policies are set out below and have been consistently applied to all the years 
presented, unless otherwise stated. 
 
a) Basis of preparation 

The financial statements comprise the balance sheet, the statement of changes in equity, the statement of 
comprehensive income, the statement of cash flows and the notes to the financial statements. 
 
These financial statements are prepared under the historical cost convention as modified by the revaluation 
of financial assets at Fair value through other comprehensive income (FVOCI). 
 
The preparation of financial statements in conformity with IFRS requires management to make estimates 
and assumptions that affect amounts reported in the financial statements and accompanying notes. Actual 
results could differ from those estimates.  It also requires management to exercise its judgment in the 
process of applying the Company’s accounting policies.  The areas involving a higher degree of judgment 
or complexity, or areas where assumptions and estimates are significant to the financial statements are 
disclosed in Note 3. 
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(Amounts in Barbados dollars) 
 
2 Summary of significant accounting policies …continued 

 
a)   Basis of preparation …continued 

 
New standards, amendments and interpretations to published standards that are not yet effective but 
have been early adopted by the Company 
 
There are no new standards that are not yet effective that have been early adopted by the Company. 
 
New standards, amendments and interpretations to published standards that are not yet effective but 
will be relevant to the Company 
 
• Amendment to IFRS 16 - As a result of the coronavirus (COVID-19) pandemic, rent concessions 

have been granted to lessees.  Such concessions might take a variety forms, including payment 
holidays and deferral of lease payments.  On May 28, 2020, the IASB published an amendment to 
IFRS 16 that provides an optional practical expedient for lessees from assessing whether a rent 
concession related to COVID-19 is a lease.  On March 31, 2021, the IASB published an additional 
amendment to extend the date of the practical expedient from June 30, 2021 to June 30, 2022.  
Lessees can select to account for such rent concessions in the same way as they would if they were 
not lease modifications.  In many cases, this will result in accounting for the concession as variable 
lease payments in the period(s) in which the event or condition that triggers the reduced payment 
occurs. 
 

• Amendments to IFRS 3 - ‘Business combinations’ update a reference in IFRS 3 to the Conceptual 
Framework for Financial Reporting without changing the accounting requirements for business 
combinations. 
 

• Amendments to IAS 16 - ‘Property, plant and equipment’ prohibit a company from deducting from 
the cost of property, plant and equipment amounts received from selling items produced while the 
company is preparing the asset for its intended use.  Instead, a company will recognise such sales 
proceeds and related cost in profit or loss. 
 

• Amendments to IAS 37 - ‘Provisions, contingent liabilities and contingent assets’ specify which 
costs a company includes when assessing whether a contract will be loss-making. 
 

• Amendments to IAS 1 - ‘Presentation of financial statements’, on classification of liabilities.  These 
narrow-scope amendments to IAS 1, Presentation of financial statements’, clarify that liabilities are 
classified as either current or non-current, depending on the rights that exist at the end of the 
reporting period.  Classification is unaffected by the expectations of the entity or events after the 
reporting date. 
 

• Amendment to IAS 12 - ‘Deferred tax’ - These amendments require companies to recognise deferred 
tax on transactions that on initial recognition give rise to equal amounts of taxable and deductible 
temporary differences. 
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(Amounts in Barbados dollars) 
 
2 Summary of significant accounting policies …continued 

 
b) Foreign currency translation 

 
i) Functional and presentation currency 

Items included in the Company’s financial statements are measured using the currency of the 
economic environment in which the Company operates.  The financial statements are presented in 
Barbados Dollars which is the Company’s functional and presentation currency.  
 

ii) Transactions and balances 

Foreign currency transactions are converted into the functional currency using the exchange rates 
prevailing at the dates of the transactions.  Foreign exchange gains and losses resulting from the 
settlement of such transactions and from the translation at year-end exchange rates of monetary assets 
and liabilities denominated in foreign currencies are recognised in the statement of comprehensive 
income. 
 

c) Financial assets 

i) Financial assets 
 
Classification and measurement 
 
The Company classifies its financial assets in the following measurement categories: 
 
•  Amortised cost or 
•  Fair value through other comprehensive income (FVOCI). 
 
Debt instruments 
 
Debt instruments are those instruments that meet the definition of a financial liability from the issuer’s 
perspective, such as loans, government and corporate bonds. 
 
Classification and subsequent measurement of debt instruments depend on: 
 
•  the Company’s business model for managing the asset; and 
•  the cash flow characteristics of the asset. 
 
Business model test: 
 
The business model reflects how the Company manages the assets in order to generate cash flows.  
That is, whether the Company’s objective is solely to collect the contractual cash flows from the 
assets or is to collect both the contractual cash flows and cash flows arising from the sale of assets. 
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(Amounts in Barbados dollars) 
 
2 Summary of significant accounting policies …continued 

 
c) Financial assets …continued 

i) Financial assets …continued 
 
Solely Payments of Principal and Interest test (SPPI): 
 
Where the business model is to hold assets to collect contractual cash flows or to collect contractual 
cash flows and sell, the Company assesses whether the financial instruments’ cash flows represent 
solely payments of principal and interest.  In making this assessment, the Company considers whether 
the contractual cash flows are consistent with a basic lending arrangement i.e. interest includes only 
consideration for the time value of money, credit risk, other basic lending risks and a profit margin 
that is consistent with a basic lending arrangement. 
 
Based on these factors, the Company classifies its debt instruments into one of the following two 
measurement categories: 
 
•  Amortised cost: Assets that are held for collection of contractual cash flows where those cash 

flows represent solely payments of principal and interest (‘SPPI’), and that are not designated at 
Fair value through profit or loss (FVPL), are measured at amortised cost.  The carrying amount 
of these assets is adjusted by any expected credit loss allowance recognised and measured. 
Interest income from these financial assets is recognised in profit or loss using the effective 
interest rate method. 
 

•  Fair value through other comprehensive income (FVOCI): Financial assets that are held for 
collection of contractual cash flows and for selling the assets, where the assets’ cash flows 
represent solely payments of principal and interest, and that are not designated at FVPL, are 
measured at fair value through other comprehensive income.  Movements in the carrying amount 
are taken through OCI, except for the recognition of impairment gains or losses, interest revenue 
and foreign exchange gains and losses on the instrument’s amortised cost which are recognised 
in profit or loss. Interest income from these financial assets is recognised in profit or loss using 
the effective interest rate method. 
 

The Company reclassifies debt investments when and only when its business model for managing 
those assets changes.  The reclassification takes place from the start of the first reporting period 
following the change.  Such changes are expected to be very infrequent and none occurred during the 
period. 
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(Amounts in Barbados dollars) 
 
2 Summary of significant accounting policies …continued 

 
c) Financial assets …continued 

i) Financial assets …continued 
 
Equity instruments 
 
Equity instruments are instruments that meet the definition of equity from the issuer’s perspective; 
that is, instruments that do not contain a contractual obligation to pay and that evidence a residual 
interest in the issuer’s net assets.  The Company subsequently measures equity investments at fair 
value through profit or loss unless the asset is not held for trading purposes and the Company makes 
an irrevocable election to designate the assets as FVOCI.  This election is made on an instrument by 
instrument basis.  When this election is used, fair value gains and losses are recognised in OCI and are 
not subsequently reclassified to profit or loss, including on disposal.  Impairment losses are not 
reported separately from other changes in fair value.  Dividends, when representing a return on such 
investments, continue to be recognised in profit or loss as other income when the Company’s right to 
receive payments is established. 
 
The Company has elected to irrevocably designate at FVOCI its existing non-trading equity portfolio. 
 
Recognition and measurement 
 
Purchases and sales of financial assets are recognised on settlement date, the date on which the 
Company settles the purchase or sells the asset.  Loans and receivables are reported in the balance 
sheet as loans and advances to financial institutions or customers or as financial investments.  
Financial assets are initially recognised at fair value plus transaction costs for all financial assets. 
 
After initial recognition, an expected credit loss (ECL) is recognised for financial assets measured at 
amortised cost and investments in debt instruments measured at fair value through other 
comprehensive income (FVOCI). 
 
Financial assets are derecognised when the rights to receive cash flows from the financial assets have 
expired or where the Company has transferred substantially all risks and rewards of ownership. 
 
Credit risk measurement 
 
IFRS 9 outlines a ‘three-stage’ model for impairment based on changes in credit quality since initial 
recognition as summarised below: 
 
•  A financial instrument that is not credit-impaired on initial recognition is classified in ‘Stage 1’. 

Financial instruments in Stage 1 have their ECL measured at an amount equal to the portion of 
lifetime expected credit losses that result from default events possible within the next 12 months. 
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(Amounts in Barbados dollars) 
 
2 Summary of significant accounting policies …continued 

 
c) Financial assets …continued 

 
i) Financial assets …continued 

 
•  If a significant increase in credit risk (‘SICR’) since initial recognition is identified, the financial 

instrument is moved to ‘Stage 2’ but is not yet deemed to be credit-impaired.  Instruments in 
Stages 2 have their ECL measured based on expected credit losses on a lifetime basis. 

•  If the financial instrument is credit-impaired, the financial instrument is then moved to ‘Stage 3’.  
Instruments in Stages 3 have their ECL measured based on expected credit losses on a lifetime 
basis. 

•  Purchased or originated credit-impaired financial assets are those financial assets that are credit-
impaired on initial recognition.  Their ECL is always measured on a lifetime basis. 
 

For debt securities, the Company examines the issuer’s capital adequacy, financial performance, and 
liquidity position, to assess whether the issuer has experience significant increase in credit risk since 
the origination of the assets.  The Company also considers if there is any negative press or adverse 
market information that may indicate changes in credit risk. 
 
For loans and receivables, delinquency status is utilised as the main indicator for changes in credit 
risk.  Credit management actions are triggered by movement in days past due.  Accounts that are  
30 days past due are considered to have experienced significant increase in credit risk.  This criteria is 
also a backstop prescribed by IFRS 9.  Other qualitative factors are considered, which include but are 
not limited to: 
•  Early signs of cashflow/liquidity problems  
•  In short-term forbearance 
•  Known adverse change in financial conditions 
•  Known adverse changes in business or economic conditions in which the borrower operates 
 
For debt securities, default is defined as the miss of contractual payment of principal or interests.  For 
loans and receivables, the Company defines default based on the following criteria: 
 
Quantitative criteria 
•  The borrower is more than 90 days past due on its contractual payments  
 
Qualitative criteria 
The borrower meets unlikeliness to pay criteria, which indicates the borrower is in significant 
financial difficulty.  Examples of these instances are: 
•  The borrower is in long-term forbearance 
•  The borrower is deceased 
•  The borrower is insolvent 
•  The borrower is in breach of financial covenants 
 
The criteria above are consistent with the definition of default used for internal credit risk 
management purposes. 
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(Amounts in Barbados dollars) 
 
2 Summary of significant accounting policies …continued 

 
c) Financial assets …continued 

i) Financial assets …continued 
 
Impairment measurement 
 
The Company assesses on a forward-looking basis the expected credit losses (‘ECL’) associated with 
its debt instrument assets carried at amortised cost and FVOCI and the exposure arising from loan 
commitments.  The Company recognises a loss allowance for such losses at each reporting date.  The 
measurement of ECL reflects: 
 
•  An unbiased and probability-weighted amount that is determined by evaluating a range of 

possible outcomes; 
•  The time value of money; and 
•  Reasonable and supportable information that is available without undue cost or effort at the 

reporting date about past events, current conditions and forecasts of future economic conditions. 
 
The estimation of credit exposure for risk management purposes is complex and requires the use of 
models, as the exposure varies with changes in market conditions, expected cash flows and the 
passage of time.  The assessment of credit risk of a portfolio of assets entails further estimations as to 
the likelihood of defaults occurring, of the associated loss ratios and of default correlations between 
counterparties.  The Company measures credit risk using Probability of Default (PD), Exposure at 
Default (EAD) and Loss Given Default (LGD). 
 
PD represents the likelihood of a borrower defaulting on its financial obligation either over the next 
12 months (12M PD), or over the remaining lifetime (Lifetime PD) of the obligation.  PD is generated 
based on historical default data of each portfolio.  
 
EAD is based on the amounts the Company expects to be owed at the time of default, over the next  
12 months (12M EAD) or over the remaining lifetime (Lifetime EAD).  EAD is assessed based on 
contractual terms of the debt instrument. 
 
LGD represents the Company’s expectation of the extent of loss on a defaulted exposure.  LGD varies 
by type of counterparty, availability of collateral or other credit support, and historical recovery 
information. 
 
ECL is determined by projecting the PD, LGD and EAD for future periods and for each individual 
exposure or collective segment.  These three components are multiplied together and adjusted for 
forward looking information.  For expected credit loss provisions modelled on a collective basis, a 
group of exposures is assessed on the basis of shared risk characteristics, such that risk exposures 
within a group are homogeneous. 
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(Amounts in Barbados dollars) 
 
2 Summary of significant accounting policies …continued 

 
c) Financial assets …continued 

i) Financial assets…continued 
 
Modification of loans 
 
The Company sometimes renegotiates or otherwise modifies the contractual cash flows of loans to 
customers.  When this happens, the Company assesses whether or not the new terms are substantially 
different to the original terms.  The Company does this by considering among others the following 
factors: 
 
•  If the borrower is in financial difficulty, whether the modification merely reduces the contractual 

cash flows to amounts the borrower is expected to be able to pay. 
•  Significant extension of the loan term when the borrower is not in financial difficulty. 
•  Significant change in the interest rate. 
•  Insertion of collateral, other security or credit enhancements that significantly affect the credit 

risk. 
 
If the terms are substantially different, the Company derecognizes the original financial asset and 
recognises a ‘new’ asset at fair value and recalculates a new effective interest rate for the asset.  The 
date of renegotiation is consequently considered to be the date of initial recognition for impairment 
calculation purposes, including the purpose of determining whether a significant increase in credit risk 
has occurred.  However, the Company also assesses whether the new financial asset recognised is 
deemed to be credit-impaired at initial recognition, especially in circumstances where the 
renegotiation was driven by the debtor being unable to make the originally agreed payments. 
 
If the terms are not substantially different, the renegotiation or modification does not result in 
derecognition. 
 
Write-offs 
 
Write-offs are made when a loan is deemed uncollectible or is forgiven.  Write-offs are charged 
against previously established provisions for credit losses and reduce the principal amount of a loan. 
 
Recoveries in part or in full of amounts previously written-off are credited to provision for credit 
losses in arriving at net profit or loss. 
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(Amounts in Barbados dollars) 
 
2 Summary of significant accounting policies …continued 

 
c) Financial assets …continued 

i) Financial assets…continued 
 
Forward-looking information 
 
When incorporating forward looking information, such as macroeconomic forecasts, into 
determination of expected credit losses, the Company considers the relevance of the information for 
each specific group of financial instruments.  The macroeconomic indicators assessed include, but are 
not limited to, GDP growth, unemployment rate and inflation rate. 
 
In addition to the base economic scenario, the Company also incorporated upside and downside 
scenarios.  The economic scenarios have been translated to percentage variances on the default rates 
utilised.  The best-case economic scenario is represented by a 10% decline in default rates across all 
categories, while the worst case is represented by a 10% increase in these rates.  The attributes of 
scenarios are reassessed at each reporting date and are designed to account for the current economic 
conditions. 
 
The final default rates utilized in the model are calculated as a probability-weighted average of the 
rates determined in each scenario.  The scenario weightings are strategically determined after 
consideration of the take account of the range of possible outcomes each chosen scenario is 
representative of. 
 
The table below shows the variance in the ECL as at December 31, 2021 that would result from these 
possible changes in economic outlooks from the actual assumptions used in the Company’s economic 
variable assumptions: 
 

 Default Rate 
Variance 

Variance to Actual 
(Probability Weighted) 

Base Case 0% (116,743) 
Worst Case +10% 62,862 
Best Case -10% (296,348) 
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2 Summary of significant accounting policies …continued 

 
d) Financial liabilities 

Financial liabilities are initially measured at fair value and then subsequently at amortised cost, and are 
primarily deposits from customers or banks.  Trade payables and other liabilities are initially recognised at 
fair value and subsequently carried at amortised cost 
 
The company derecognises a financial liability when its contractual obligations are discharged. 
 

e) Current and deferred tax 

Deferred tax is provided in full, using the liability method, on temporary differences arising between the 
tax bases of assets and liabilities and their carrying amounts in the financial statements.  Deferred tax is 
determined using tax rates (and laws) that have been enacted or substantially enacted by the balance sheet 
date and are expected to apply when the related deferred income tax is realised or the deferred income tax 
liability is settled. 
 
The principal temporary differences arise from depreciation of property, plant and equipment and 
operating lease assets and the collective allowance for impairment losses. 
 
Income tax payable on profits, based on the applicable tax law is recognised as an expense in the period in 
which the profits arise.  The tax effects of tax losses available for carry forward are recognised as an asset 
when it is probable that future taxable profits will be available to utilise against these losses. 
 

f) Tax on assets 

The Company is subject to a tax of 0.35% of its average domestic assets, which was enacted through the 
Tax on Assets Act 2017.  Tax on assets expense is recognised in the statement of comprehensive income 
monthly based on the average of the domestic assets for three months.  The tax on assets liability is settled 
quarterly.  Where the final asset tax outcome is different from the amount initially recorded, such 
differences are recognised in the statement of comprehensive income. 
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(Amounts in Barbados dollars) 
 
2 Summary of significant accounting policies …continued 

 
g)   Property, plant and equipment 

All property, plant and equipment is stated at historical cost less depreciation.  Historical cost includes 
expenditure that is directly attributable to the acquisition of the items.  Subsequent costs are included in 
the asset’s carrying amount or are recognised as a separate asset, as appropriate.  All other repairs and 
maintenance are charged to the statement of comprehensive income during the period in which they are 
incurred. 
 
Depreciation is provided on the straight-line method at the following annual rates considered appropriate 
to write off the cost of the assets over their estimated useful lives as follows: 
 
Buildings - 2%  
Leasehold improvements - 20% or over the term of the lease 
Computers - 14% - 33% 
Furniture and equipment - 10% - 50% 
Motor vehicles - 20% 
Leased vehicles and equipment - Over the term of the lease agreement 
 
Gains and losses on disposals are determined by comparing proceeds with carrying amount.  These are 
included in the statement of comprehensive income. 
 
The assets’ residual values and useful lives are reviewed and adjusted if appropriate at each balance sheet 
date.  Assets that are subject to amortisation are reviewed for impairment whenever events or changes in 
circumstances indicate that the carrying amount may not be recoverable.  An impairment loss is 
recognised for the amount by which the asset’s carrying amount exceeds its recoverable amount.  
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(Amounts in Barbados dollars) 
 
2 Summary of significant accounting policies …continued 

 
h)  Intangible assets 

Intangible assets acquired in a business combination are recognised at their estimated fair values at the 
acquisition date.  The intangible assets have a finite useful life and are carried at estimated realisable value 
less accumulated amortisation.  Amortisation is calculated using the straight-line method over the expected 
useful lives of the intangible assets which is 15 years for the Globe Finance Brand and 8 years for Core 
Deposits. 
 
Acquired computer software is capitalised on the basis of the costs incurred to acquire and bring to use the 
specific software.  These costs are amortised over their estimated useful lives of three years. 
 
At each reporting date, as well as whenever a trigger event has been observed for impairment testing 
intangible assets acquired in a business combination are tested for impairment.  Brands and trade marks are 
tested by comparing the present value of the expected future cash flows with the carrying value of its net 
assets.  Core Deposits are assessed for impairment by comparing the retention rate of deposits over the 
prior reporting period. 
 

i)   Leases 

i) The Company is the lessor 

Finance Leases 
 
Leases in which a significant portion of the risks and rewards of ownership are passed on to the lessee 
are classified as finance leases.  When assets are held subject to a finance lease, the present value of 
the minimum lease payments is recognised as a receivable.  The difference between the gross 
receivable and the present value of the receivable is recognised as unearned finance income.  Lease 
income is recognised over the term of the lease using the net investment method (before tax), which 
reflects a constant periodic rate of return. 
 
Operating Leases 
 
Leases in which a significant portion of the risks and rewards of ownership are retained by the lessor 
are classified as operating leases.  Payments made under operating leases are charged to the statement 
of comprehensive income on a straight-line basis over the period of the lease.  Assets leased as 
operating leases are depreciated over their expected useful lives.  Rental income is recognised on a 
straight-line basis over the lease term. 
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(Amounts in Barbados dollars) 
 
2 Summary of significant accounting policies …continued 

 
i)  Leases …continued 

ii) The Company is the lessee 

The Company leases various offices and equipment, rental contracts are typically made for fixed 
periods of 1 year to 5 years. 
 
Contracts may contain both lease and non-lease components.  The Company allocates the 
consideration in the contract to the lease and non-lease components based on their stand-alone prices. 
 
Lease terms are negotiated on an individual basis and contain a wide range of different terms and 
conditions. 
 
Assets and liabilities arising from a lease are initially measured on a present value basis.  Lease 
liabilities are measured at the present value of the remaining lease payments discounted using the 
lessee’s incremental borrowing rate.  The weighted average lessee’s incremental borrowing rate 
applied to lease liabilities is 4%.  The incremental borrowing rate utilised represents the interest rate 
the Company would have to pay to borrow over a similar term. 
 
Lease payments are allocated between principal and finance cost.  The finance cost is charged to 
profit or loss over the lease period to produce a constant periodic rate of interest on the remaining 
balance of the liability for each period. 
 
Right-of-use assets are measured at cost comprising the following: 
 
• the  amount of the initial measurement of the lease liability and 
• any initial direct costs 
 
Right-of-use assets are depreciated on a straight-line basis over the lease term.  
 
Payments associated with the short-term leases and leases of low-value assets are recognised on a 
straight-line basis as an expense in the statement of comprehensive income.  Short-term leases are 
leases with a lease term of 12 months or less without a purchase option.  Low-value assets is 
comprised of copiers and printers. 
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2 Summary of significant accounting policies …continued 

 
j)   Repossessed property 

In certain circumstances, property is repossessed following the foreclosure on loans or leases that are in 
default.  Repossessed properties are measured at the lower of carrying amount and fair value less costs to 
sell and reported within ‘Other assets’. 
 

k)   Cash and cash equivalents 

For the purposes of the statement of cash flows, cash and cash equivalents comprise cash and balances 
with three months or less maturity from the date of acquisition, including, amounts due from other banks. 
 

l)   Shareholder loan 

Shareholder loans are recognised initially at fair value, net of transaction cots incurred.  Shareholder loans 
are subsequently carried at amortised cost. 
 

m)   Share capital 

i) Share issue costs 
 
Incremental costs directly attributable to the issue of new shares are shown in equity as a deduction, 
net of tax from the proceeds. 
 

ii) Dividends 
 
Dividends on ordinary shares are recognised in equity in the period in which they are approved by the 
Company’s directors. 
 

n)   Statutory reserves 

In accordance with Section 33 of the Financial Institutions (Amendment) Act, 2018 15% of the Company’s 
annual net income is appropriated to a reserve fund. 
 

o)   Fees and commission income 

Fees and commissions primarily relate to transaction service fees and commissions, securities brokerage 
commissions and foreign exchange fees. 
 
Commissions and fees related to securities brokerage commissions, transaction service fees/commissions 
and foreign exchange fees related to the provision of specific transaction type services are recognised 
when the service is fulfilled. 
 
When service fees and other costs are incurred in relation to commissions and fees earned, we record these 
costs on a gross basis. 
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(Amounts in Barbados dollars) 
 
2 Summary of significant accounting policies …continued 

 
p)   Interest income and expense 

Interest income and expense are recognised in the statement of comprehensive income for all interest 
bearing financial instruments using the effective interest method.  Income from leasing of motor vehicles 
and from term deposits and investments is recognised using the effective interest method. 
 
Interest income is calculated by applying the effective interest rate to the gross carrying amount of 
financial assets, except for: 
 
i) POCI financial assets, for which the original credit-adjusted effective interest rate is applied to the 

amortised cost of the financial asset. 

ii) Financial assets that are not ‘POCI’ but have subsequently become credit impaired, for which interest 
revenue is calculated by applying the effective interest rate to the net carrying amount of the financial 
asset (after deduction of the expected credit loss provision). 

q)   Employee retirement benefits 

The Company’s employees are members of the Cave Shepherd & Co. Limited Group Defined 
Contribution Pension Plan.  The plan is administered by Trustees and investments are held by an 
independent Custodial Trustee.  Contributions to the plan are based on pensionable salary and are 
recognised as an employee benefit expense when they are due. 
 

r)   Provisions 

Provisions for legal claims are recognised when the Company has a present legal or constructive 
obligation as a result of past events; if it is more likely than not that an outflow of resources will be 
required to settle the obligation; and the amount has been reliably estimated.  The Company recognises no 
provisions for future operating losses. 
 
Provisions are measured at the present value of the expenditures expected to be required to settle the 
obligation using a pre-tax rate that reflects current market assessments of the time value of money and the 
risks specific to the obligation.  The increase in the provision due to passage of time is recognised as 
interest expense. 
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(Amounts in Barbados dollars) 
 
2 Summary of significant accounting policies …continued 

 
s)   Business combinations 

The acquisition method of accounting is used to account for all business combinations, regardless of 
whether equity instruments or other assets are acquired.  The consideration transferred for the acquiree 
comprises the: 
 
• fair values of the assets transferred 
• liabilities incurred to the former owners of the acquired business 
• equity interests issued by the company 
 
Identifiable assets acquired and liabilities assumed in a business combination are, with limited exceptions, 
measured initially at their fair values at the acquisition date. 
 
Acquisition-related costs are expensed as incurred. 
 
The excess of the consideration transferred over the fair value of the net identifiable assets acquired is 
recorded as goodwill.  If those amounts are less than the fair value of the net identifiable assets of the 
business acquired, the difference is recognised directly in profit or loss as a bargain purchase. 
 
 
 



SigniaGlobe Financial Group Inc. 
Notes to Financial Statements 
December 31, 2021 

25 
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3 Critical accounting estimates, and judgments in applying accounting policies 

The Company makes estimates and assumptions that affect the reported amounts of assets and liabilities within 
the next financial year.  Estimates and judgments are continually evaluated and are based on historical 
experience and other factors, including expectations of future events that are believed to be reasonable under 
the circumstances. 
 
a)  Impairment losses on loans and advances 

The measurement of the expected credit loss allowance for financial assets measured at amortised cost and 
FVOCI is an area that requires significant assumptions about future economic conditions and credit 
behaviour (e.g the likelihood of customers defaulting and the resulting losses).  Explanations of the inputs, 
assumptions and estimation techniques used in measuring the ECL are detailed in note 2(c).  A number of 
significant judgements are also required in applying the accounting requirements for measuring ECL, such 
as: 
 
• Choosing appropriate assumptions for the measurement of ECL including PD, EAD and LGD; 
• Developing a range of unbiased future economic scenarios and relative weightings; and 
• Establishing groups of similar financial assets for the purpose of measuring ECL 
 
Information about the judgements and estimates made by the Company in the above areas is set out in  
note 2(c). 
 
The Company makes judgements as to whether there is any observable data indicating that there is a 
measurable decrease in the estimated future cash flows from loans and advances.  This evidence typically 
presents itself as adverse changes in scheduled payments from borrowers. 
 
The overall macroeconomic conditions as reported by the Central Bank of Barbados are also considered in 
formulating default rates.  Various metrics such as economic growth, unemployment rates and inflation 
are holistically assessed to determine the extent of the potential variances that could be expected on 
baseline default rates calculated from the portfolio.  Management uses estimates based on historical loss 
experience for assets with credit risk characteristics and objective evidence of impairment similar to those 
in the portfolio when scheduling its future cash flows. 
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4 Cash resources 

 December 31 
2021 

$ 

December 31 
2020 

$ 
   
Cash at bank 38,433,000 27,116,005 
Short term deposits 3,501,074 4,501,984 
Restricted cash 11,195,124 10,484,237 
   
Total cash resources 53,129,198 42,102,226 
 
The Company is required to maintain mandatory reserve deposits with the Central Bank of Barbados 
representing a percentage of deposit liabilities as cash or deposits.  These funds are not available to finance the 
Company’s day to day operations and as such, are excluded from cash resources to arrive at cash and cash 
equivalents.  At December 31, 2021 the Company was required to hold $10,731,772 (2020 - $10,020,885) in 
mandatory deposits. 
 

5 Due from parent company 

Amounts due from parent company bear no interest and have no stated terms of repayment. 
 

6 Financial investments 

 

Treasury bills 
at amortised 

cost 
$ 

Debt securities 
at amortised 

cost 
$ 

Equity 
investments 

at FVOCI 
$ 

Total 
$ 

     
Balance, December 31, 2020 1,729,816 8,019,118 318,565 10,067,499 
Amortisation of interest on     
investments – 373,505 – 373,505 
     
Balance, December 31, 2021 1,729,816 8,392,623 318,565 10,441,004 
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7 Loans and advances to customers 

 

Corporate 
2021 

$ 

Individual 
2021 

$ 

Total 
December 

2021 
$ 

    
Gross loans and advances 121,025,765 229,820,071 350,845,836 
Less: Expected credit losses (11,683,951) (9,172,009) (20,855,960) 
    
Balance, end of year 109,341,814 220,648,062 329,989,876 
 

 

Corporate 
2020 

$ 

Individual 
2020 

$ 

Total 
December 

2020 
$ 

    
Gross loans and advances 124,568,942 227,888,728 352,457,670 
Less: Expected credit losses (10,509,212) (6,665,575) (17,174,787) 
    
Balance, end of year 114,059,730 221,223,153 335,282,883 
 
Analysis of loans by industry sector 
 

  

December 31 
2021 

$  

December 31 
2020 

$ 
     
Education  49,037  374,051 
Financial corporations  6,042,102  5,998,050 
Manufacturing  6,277,169  6,292,680 
Transport, storage and communication  5,231,427  6,795,738 
Hotels and restaurants  2,118,335  470,628 
Agriculture  10,453,071  10,115,543 
Health and social work  9,086,132  8,245,647 
Construction  3,963,270  5,549,409 
Real estate, renting and other business  58,441,969  60,760,207 
Individuals and individual trusts  249,183,324  247,855,717 
     
  350,845,836  352,457,670 
     
Receivable 12 months or less after the reporting period  86,001,582  90,772,927 
Receivable more than 12 months after the reporting period  264,844,254  261,684,743 
     
  350,845,836  352,457,670 
 
Loans and advances to customers are predominantly secured by the vehicles and title deeds relating to property 
financed under the individual contracts. 
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7 Loans and advances to customers …continued 

 
Impairment losses on loans and advances 
 

  

December 31 
2021 

$  

December 31 
2020 

$ 
     
Increase in impairment losses on loans and advances  6,219,140  4,396,979 
Amounts written off during the year as uncollectible  184,440  161,793 
     
  6,403,580  4,558,772 
Amounts received on loans previously written off  (154,211)  (354,645) 
     
  6,249,369  4,204,127 
 
Loans and advances to customers include finance lease receivables as follows: 
 
Gross investment in finance lease receivables: 
 

  

December 31 
2021 

$  

December 31 
2020 

$ 
     
No later than 1 year  3,047,691  5,281,857 
Later than 1 year but no later than 5 years  6,050,671  6,086,299 
     
  9,098,362  11,368,156 
Unearned future finance income on finance leases  (954,056)  (1,098,101) 
     
Net investment in finance lease receivables  8,144,306  10,270,055 
 
The net investment in finance lease receivables may be analysed as follows: 
 

No later than 1 year  2,639,842  4,745,599 
Later than 1 year but no later than 5 years  5,504,464  5,524,456 
     
  8,144,306  10,270,055 
 
The carrying amount of finance lease receivables includes $3,493,503 (2020 - $4,700,677) of unguaranteed residual 
value accruing to the benefit of the Company. 
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8 Property, plant and equipment 

 

Land & 
buildings 

$ 

Leasehold 
improvements 

$ 

 
Computers 

$ 

Furniture 
& 

equipment 
$ 

Motor 
vehicles 

$ 
Total 

$ 
       
At December 31, 2019       
       
Cost 4,990,573 697,215 963,345 1,007,400 599,720 8,258,253 
Accumulated depreciation (221,278) (435,465) (748,113) (585,102) (321,194) (2,311,152) 
       
Net book value  4,769,295 261,750 215,232 422,298 278,526 5,947,101 
       
Year ended December 31, 2020      
       
Opening net book amount 4,769,295 261,750 215,232 422,298 278,526 5,947,101 
Additions 582,717 36,271 132,667 296,126 139,040 1,186,821 
Disposals – – – – – – 
Depreciation charge (234,650) (184,955) (124,024) (167,843) (127,283) (838,755) 
       
Closing net book value 5,117,362 113,066 223,875 550,581 290,283 6,295,167 
       
At December 31, 2020       
       
Cost 5,573,155 339,203 1,092,577 1,202,042 625,250 8,832,227 
Accumulated depreciation (455,793) (226,137) (868,702) (651,461) (334,967) (2,537,060) 
       
Net book value  5,117,362 113,066 223,875 550,581 290,283 6,295,167 
       
Year ended December 31, 2021      
       
Opening net book amount 5,117,362 113,066 223,875 550,581 290,283 6,295,167 
Additions – 15,725 107,207 63,452 95,500 281,884 
Disposals – – – (7,157) – (7,157) 
Depreciation charge (125,073) (82,057) (126,688) (167,089) (115,590) (616,497) 
       
Closing net book value 4,992,289 46,734 204,394 439,787 270,193 5,953,397 
       
At December 31, 2021       
       
Cost 5,400,393 288,492 1,198,730 1,258,336 630,755 8,776,706 
Accumulated depreciation (408,104) (241,758) (994,336) (818,549) (360,562) (2,823,309) 
       
Net book value  4,992,289 46,734 204,394 439,787 270,193 5,953,397 
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9 Intangible assets 

 

 
Brand 

$ 

Core 
deposits 

$ 

Computer 
software 

$ 
Total 

$ 
     
As at December 31, 2019     
     
Cost 300,000 1,800,000 370,153 2,470,153 
Accumulated depreciation (26,667) (300,000) (365,829) (692,496) 
     
Net book value 273,333 1,500,000 4,324 1,777,657 
     
Year ended December 31, 2020     
     
Opening net book value 273,333 1,500,000 4,324 1,777,657 
Amortisation charge (20,000) (225,000) (2,045) (247,045) 
     
Closing net book value 253,333 1,275,000 2,279 1,530,612 
     
At December 31, 2020     
     
Cost 300,000 1,800,000 370,153 2,470,153 
Accumulated depreciation (46,667) (525,000) (367,874) (939,541) 
     
Net book value 253,333 1,275,000 2,279 1,530,612 
     
Year ended December 31, 2021     
     
Opening net book value 253,333 1,275,000 2,279 1,530,612 
Additions – – 348,814 348,814 
Amortisation charge (20,000) (225,000) (107,260) (352,260) 
     
Closing net book value 233,333 1,050,000 243,833 1,527,166 
     
At December 31, 2021     
     
Cost 300,000 1,800,000 718,967 2,818,967 
Accumulated depreciation (66,667) (750,000) (475,134) (1,291,801) 
     
Net book value 233,333 1,050,000 243,833 1,527,166 
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10 Right-of-use assets 

 

  

December 31 
2021 

$  

December 31 
2020 

$ 
     
Buildings     
     
Beginning of year  233,486  298,644 
Additions  1,538,732  – 
Disposal  (200,907)  – 
Depreciation expense  (109,516)  (65,158) 
     
End of year  1,461,795  233,486 
     
     

  

December 31 
2021 

$  

December 31 
2020 

$ 
     
Lease liabilities     
     
Beginning of year  239,991  301,060 
Additions  1,538,732  – 
Disposal  (200,908)  – 
Interest  27,166  10,931 
Lease payments  (129,473)  (72,000) 
     
End of year  1,475,508  239,991 
     
Current  130,298  63,557 
Non-current  1,345,210  176,434 
     
End of year  1,475,508  239,991 
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10 Right-of-use assets…continued 

 
Amounts recognised in the statement of comprehensive income. 
 
The statement of comprehensive income shows the following amounts relating to leases: 
 

  

December 31 
2021 

$  

December 31 
2020 

$ 
     
Depreciation expense of right-of-use assets  109,516  65,158 
Interest expense on lease liabilities   27,166  10,931 
Expense relating to short-term leases (included in     
administrative expenses)  133,713  181,975 
Expenses relating to leases of low-value assets (included     
in administrative expenses)  40,050  33,945 
     
Total amount recognised in statement of comprehensive income  310,445  292,009 
 
The total cash outflow for leases in 2021 was $277,931 (2020 - $330,725). 
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11 Operating lease assets 

Leased vehicles 
 

  

December 31 
2021 

$  

December 31 
2020 

$ 
     
Cost     
     
Beginning of year  2,941,191  4,331,327 
Additions  292,603  605,986 
Transfer to end of lease stock  (257,919)  (637,399) 
Disposals  (841,638)  (1,358,723) 
     
End of year  2,134,237  2,941,191 
     
Accumulated depreciation     
     
Beginning of year  2,142,429  2,135,729 
Charge for the year (note 22)  305,914  1,141,347 
Transfer to end of lease stock  (97,626)  (332,886) 
Disposals  (627,482)  (801,761) 
     
End of year  1,723,235  2,142,429 
     
Net book value     
     
End of year  411,002  798,762 
     
Beginning of year  798,762  2,195,598 
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12 Other assets 

  

December 31 
2021 

$  

December 31 
2020 

$ 
     
Prepaid expenses  519,193  714,379 
Other receivables  2,890,523  4,815,024 
Repossessed or end of lease stock  3,420,716  3,139,255 
VAT recoverable  37,274  168,235 
     
  6,867,706  8,836,893 
     
Receivable 12 months or less after the reporting period  6,819,568  8,794,860 
Receivable more than 12 months after the reporting period  48,138  42,033 
     
  6,867,706  8,836,893 
 

13 Taxation 

  

December 31 
2021 

$  

December 31 
2020 

$ 
     
Current tax charge  159,662  231,916 
Under/(over) provision of prior year current tax   5,082  (148,948) 
Deferred tax credit  –  (166,176) 
     
  164,744  (83,208) 
 
The tax on the Company’s profit before corporation tax differs from the theoretical amount that would arise 
using the basic tax rate as follows: 
 

  

December 31 
2021 

$  

December 31 
2020 

$ 
     
Profit before corporation tax  3,343,903  5,537,270 
     
Corporation tax at a tax rate of 5.5% (2020 - 5.5%)  183,915  304,550 
Income subject to tax at different rate     
Income not subject to tax  (55,970)  (60,486) 
Expenses not deductible for tax  5,128  25,259 
Prior year over provision - current tax  5,082  (148,948) 
Prior year over/(under) provision - deferred tax  91  (56,154) 
Tax effect of rate at which deferred tax is computed  26,498  (147,429) 
     
Taxation charge for the year  164,744  (83,208) 
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13 Taxation …continued 

 
The movement on the deferred tax account is as follows: 
 

  

December 31 
2021 

$  

December 31 
2020 

$ 
     
Balance - beginning of year  104,160  (62,016) 
Deferred tax released   –  166,176 
     
Balance - end of year  104,160  104,160 
 
The deferred tax liability consists of the following components: 
 

  

December 31 
2021 

$  

December 31 
2020 

$ 
     
Accelerated tax depreciation  863,322  863,322 
Collective allowance for impairment losses  1,030,505  1,030,505 

  1,893,827  1,893,827 
     
Deferred tax liability at corporation tax rate of 5.5% (2020 - 5.5%)  104,160  104,160 
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14 Due to customers 

  

December 31 
2021 

$  

December 31 
2020 

$ 
     
Financial institutions     

Payable with notice  1,913,643  1,869,289 
Payable at fixed dates  45,443,463  44,616,301 

Individuals     
Payable with notice  7,573,954  9,884,032 
Payable at fixed dates  193,833,616  198,517,657 

Business and government     
Payable with notice  31,501,723  13,555,612 
Payable at fixed dates  57,589,395  70,545,954 

Other     
Payable with notice  60,724  60,723 
Payable at fixed dates  3,107,798  2,504,418 
     

Deposits due to customers  341,024,316  341,553,986 
     
Payable with notice  41,050,044  25,369,656 
Payable at fixed dates  299,974,272  316,184,330 

     
  341,024,316  341,553,986 
     

Payable 12 months or less after the reporting period  211,452,545  217,523,360 
Payable more than 12 months after the reporting period  129,571,771  124,030,626 
     
  341,024,316  341,553,986 
 
The rates of interest on fixed deposits vary in accordance with the length and value of the deposit from 1% to 
5% (2020 - 1.25% to 5.25%).  $4,495,218 (2020 - $4,686,289) of these deposits are held as security on loans 
and advances to customers. 
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15 Other liabilities 

  

December 31 
2021 

$  

December 31 
2020 

$ 
     
Due to brokers and related customers  4,446,888  2,325,676 
ICF loan  498,711  637,004 
Other payables  1,544,537  1,431,989 
     
  6,490,136  4,394,669 
     
Payable 12 months or less after the reporting period  6,148,446  3,917,078 
Payable more than 12 months after the reporting period  341,690  477,591 

  6,490,136  4,394,669 
 
Industrial Credit Fund (ICF) loan represents variable rate loans on special terms due to the Central Bank of 
Barbados used to finance specific loans in designated sectors of the economy.  Interest on amounts advanced is 
charged at 2% - 3% (2020 - 2% - 3%) per annum. 
 

16 Asset tax payable 

  

December 31 
2021 

$  

December 31 
2020 

$ 
     
Beginning of year  553,935  529,054 
Asset tax expense  1,314,231  1,439,121 
Asset tax paid  (1,370,277)  (1,414,240) 
     
End of year  497,889  553,935 
 
 
 



SigniaGlobe Financial Group Inc. 
Notes to Financial Statements 
December 31, 2021 

38 

 
(Amounts in Barbados dollars) 
 
17 Related party transactions 

A number of transactions are entered into with related parties in the normal course of business.  These 
transactions are included in loans and advances, deposits, and administrative services.  The volume of related 
party transactions and outstanding balances at year end and related income and expenses for the year are as 
follows: 
 
 Directors and key 

management personnel 
 December 31 

2021 
$ 

 December 31 
2020 

$ 
    
Loans and advances    
Loans and advances outstanding at beginning of year 411,065  2,365,480 
Loans and advances issued during the year 106,579  277,948 
Loan repayments during the year (100,649)  (2,089,005) 
    
Loans and advances outstanding at end of year 416,995  411,065 
    
Interest income earned 22,578  94,853 
 
Interest is payable on related party loans and advances at 6% - 6.5% (2020 - 6% - 6.5%) per annum. 
 
Amounts due from parent company 
 

  

December 31 
2021 

$  

December 31 
2020 

$ 
     
CSGK Finance Holdings Limited  56,287  52,323 
 
Amounts due from parent company bear no interest and have no stated terms of repayment. 
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17 Related party transactions …continued 

Shareholder loan 
 
During 2018, the Company entered into an agreement for an unsecured non-interest-bearing loan in the amount 
of $11,371,936 with its parent company to finance the purchase of the net assets of Globe Finance Inc.  The 
principal is repayable via semi-annual payments of $600,000 beginning June 2020 until the principal loan 
amount has been repaid. 
 
The Company also entered into a facility agreement for a period of five (5) years with its parent company who 
entered into a non-revolving term facility with a commercial bank.  A facilitation fee is to be paid to the parent 
company for entering into the agreement.  The fee is to be paid at a rate of 4% of $12,000,000 per annum for 
the first three (3) years of the facility after which the facilitation fee shall be based on the Barbados lending rate 
less 4% per annum. 
 
At December 31, 2021 the balance outstanding was $8,971,936 (2020 - $10,171936). 
 
  Directors and key 

management personnel 
  December 31 

2021 
$ 

December 31 
2020 

$ 
    
Deposits    
Deposits at beginning of year  2,319,944 1,619,218 
Deposits received during the year  102,000 868,401 
Deposits repaid during the year  (862,040) (167,675) 
    
Deposits at end of year   1,559,904 2,319,944 
    
Interest expense on deposits  33,405 59,763 
 
 
    December 31 

2021 
$ 

December 31 
2020 

$ 
      
Key management compensation      
Salaries and benefits    1,377,334 1,424,636 
 
Directors’ remuneration 
 
In 2021, the total remuneration to the directors was $176,000 (2020 - $175,500). 
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18 Share capital 

Authorised: 
 
The Company is authorised to issue an unlimited number of common shares of no par value. 
 
Issued: 
 

  

December 31 
2021 

$  

December 31 
2020 

$ 
     
9,210,857 common shares issued (2020 - 9,210,857)  9,210,857  9,210,857 
 

19 Statutory reserves 

  

December 31 
2021 

$  

December 31 
2020 

$ 
     
Balance, beginning of year  8,109,525  7,266,453 
Transfer from retained earnings  476,874  843,072 
     
Balance, end of year  8,586,399  8,109,525 
 
Section 33 of the Financial Institutions Act, 1996 requires that a minimum of 15% of annual net income be 
appropriated to a reserve fund until the balance of such fund equals the Company’s share capital. 
 

20 Net interest income 

  

December 31 
2021 

$  

December 31 
2020 

$ 
     
Interest income     
Cash and other short term funds  403  1,486 
Investment securities  584,742  616,185 
Finance lease income  906,011  1,054,264 
Credit related fees   816,366  666,834 
Loans and advances  21,991,866  23,599,408 
     
  24,299,388  25,938,177 
     
Interest expense     
Due to customers   (6,084,730)  (7,283,057) 
     
Net interest income  18,214,658  18,655,120 
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21 Net fee and commission income 

  

December 31 
2021 

$  

December 31 
2020 

$ 
     
Fee and commission income     
Creditor life and other commissions  298,263  319,152 
 

 
   

Fee and commission expense    
Dealer commissions  (81,758)  (74,841) 
     
  216,505  244,311 
 

22 Net lease income 

  

December 31 
2021 

$  

December 31 
2020 

$ 
     
Operating lease income  1,228,704  1,694,738 
Depreciation expense (note 11)  (305,914)  (1,141,347) 
Lease repair expense  (82,901)  (30,508) 
     
  839,889  522,883 
 

23 Other operating income 

  

December 31 
2021 

$  

December 31 
2020 

$ 
     
Profit on sale of lease assets and vehicle stock  789,576  852,294 
Profit on sale of fixed assets  29,553  34,745 
Lease and other charges  14,091  50,967 
     
  833,220  938,006 
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24 Foreign exchange and brokerage income 

  

December 31 
2021 

$  

December 31 
2020 

$ 
     
Foreign exchange transaction gains and losses  621,513  836,677 
Custodian and brokerage fees  177,111  83,163 
     
  798,624  919,840 
 
Custodian services were introduced during the fourth quarter of the 2021 financial year.  This service entails the 
safeguarding of mutual fund assets by a sufficiently independent financial institution.  Of the income reported 
above, $126,993 relates to this business line. 
 

25 Operating expenses 

  

December 31 
2021 

$  

December 31 
2020 

$ 
     
Staff costs (Note 26)  5,251,027  5,146,110 
Administrative expenses (Note 27)  3,638,927  3,791,704 
Depreciation of property, plant and equipment and     
intangible assets  968,757  1,085,738 
     
  9,858,711  10,023,552 
 

26 Staff costs 

  

December 31 
2021 

$  

December 31 
2020 

$ 
     
Salaries and wages  4,584,149  4,483,078 
National Insurance contributions  382,945  343,234 
Pension costs:     
- defined contribution plan  107,992  102,308 
Other  175,941  217,490 
     
  5,251,027  5,146,110 
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27 Administrative expenses 

  

December 31 
2021 

$  

December 31 
2020 

$ 
     
Advertising and marketing expense  292,373  365,726 
Professional fees  644,867  570,358 
Rent expense  155,089  204,088 
Repairs and maintenance  81,089  64,285 
Technology expenses  342,677  300,219 
Telephone and utilities  243,939  301,817 
Bank charges  311,090  337,715 
Stationery expenses  136,071  133,108 
Insurance expense  306,193  341,973 
Irrecoverable VAT  238,633  322,988 
Other expenses  886,906  849,427 
     
  3,638,927  3,791,704 
 

28 Contingent liabilities and commitments 

a) Legal proceedings 
 
No contingent liabilities associated with legal action have been disclosed as professional advice indicates 
that it is unlikely that any significant loss will arise. 
 

b) Commitments 
 
The Company had undrawn loan commitments as follows: 
 

  

December 31 
2021 

$  

December 31 
2020 

$ 
     

Undrawn loan commitments  19,678,663  16,394,257 
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29 Financial instruments, financial risk and capital management 

By its nature, the Company’s activities expose it to a variety of financial risks such as credit risk, market risk 
(predominantly cash flow interest rate risk) and liquidity risk.  The Company accepts deposits from customers 
at fixed interest rates over varying terms of maturity and seeks to earn the appropriate interest margin through 
lending to commercial and retail borrowers at fixed and variable rates over varying terms of maturity and by 
investing funds in high quality assets.  This note presents information about the Company’s exposure to each of 
the above financial risks, the Company’s objectives, policies and procedures for measuring and managing these 
risks, as well as the Company’s management of its capital. 
 
The Board of Directors has overall responsibility for the establishment and oversight of the Company’s risk 
management framework.  The Board has established the Credit Committee and the Asset and Liability 
Committee (“ALCO”) both of which include non-executive members and regularly report to the Board of 
Directors on their activities.  In addition, the Board has established an Audit Committee to assist the directors in 
overseeing the reliability of the Company’s financial statements, compliance with legal and regulatory 
requirements, external and internal auditor independence, as well as business practices and ethical standards.  
The Audit Committee also oversees compliance with the Company’s risk management policies and procedures, 
as well as reviews the adequacy of the risk management framework in relation to the potential risks which the 
Company faces. 
 
a)   Credit risk: 

 
Credit risk arises from the possibility that counterparties may default on their obligations to the Company 
resulting in a financial loss to the Company.  Credit risk is considered to be the most significant of the 
financial risks which the Company faces and as a result, the Company’s financial risk management 
focuses heavily on managing its exposure to credit risk.  Credit risk arises primarily from the Company’s 
lending activities that result in loans and advances to customers, including finance leases, as well as 
investment activities that bring fixed income securities into the Company’s investment portfolio. 
 
The Board of Directors has delegated the oversight of credit risk management and control to the Credit 
Committee and the Senior Credit Committee. In addition, these Committees share the responsibility for: 
 
• reviewing internal credit policies and establishing approval limits; 
• establishing portfolio composition limits; 
• monitoring and assessing the loan portfolio to ensure that the Company’s lending policies and 

practices are adhered to; 
• reviewing and vetting the Company’s lending policies and procedures for submission to the Board of 

Directors; 
• approving or declining loan applications submitted to the Committee; 
• reviewing and analysing delinquency statistics; and 
• providing general guidance on lending practices. 
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29 Financial instruments, financial risk and capital management …continued 

a) Credit risk: …continued 
 
The Company has formulated commercial and retail lending credit policies and guidelines.  These policies 
and guidelines measure, manage, limit and control credit risk and the potential for concentration therein.  
These policies also cover collateral requirements, credit evaluations and ongoing credit assessments, risk 
grading and reporting, documentary and legal procedures, as well as compliance with regulatory 
requirements.  
 
Authorised lending limits are established by the Credit Committee and approved by the Board of 
Directors.  The Chief Executive Officer assigns lending limits to selected credit officers within which they 
can approve loans that conform to the Company’s credit policies and guidelines.  Management closely 
monitors the composition of the loan portfolio by industry sector and potential concentration of credit risk 
therein on a monthly basis - see Note 7 for analysis of loans by industry sector as of December 31, 2021 
and December 31, 2020.  All loans and advances are made to customers located within Barbados and as a 
result, there is no need to monitor the loan portfolio by geographic sector. 
 
Exposure to credit risk from loans and advances to customers, including net investment in finance leases, 
is further managed through the regular analysis of the ability of potential and existing borrowers to meet 
their contractual obligations. 
 
The Company currently utilises the Central Bank of Barbados Asset Classification and Provisioning 
Guidelines rating system to assess its loan portfolio.  Under this system, customers are segmented into the 
five rating categories, which reflect the full range of credit quality. 
 
The category of Pass typically includes loans which are current and loans where the financial condition of 
the borrower is generally sound.  The Special Mention category includes loans which although up to date, 
may present credit challenges in the future either as a result of a potential deterioration in the borrower’s 
ability to service the loan or through the impairment of the collateral associated with the loan.  Loans are 
assigned to the Substandard category where well-defined credit weaknesses exist such as insufficient cash 
flow to service the loan and where the Company may have to renegotiate the terms of the loan or obtain 
the collateral.  The Doubtful category consists of loans where the collection of the full contractual amounts 
due is questionable or improbable.  In this category, the possibility of incurring a financial loss exists but 
other factors may be present which could improve the current situation.  Finally, the category of Loss is 
used where the loan is deemed uncollectible and it is not considered practical or desirable to pursue further 
recovery efforts. 
 
The following table contains an analysis of the credit risk exposure of financial instruments for which an 
ECL allowance is recognised.  The gross carrying amount of financial assets below also represents the 
Company’s maximum exposure to credit risk on these assets. 
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29 Financial instruments, financial risk and capital management …continued 

 a)   Credit risk: …continued 
 
Maximum exposure to credit risk before collateral held or other credit enhancements. 
 
Credit risk exposures relating to on and off balance sheet as follows: 
 

  

Gross 
maximum 
exposure 

2021 
$  

Gross 
maximum 
exposure  

2020 
$ 

     
Cash resources  53,129,198  42,102,226 
Loans and advances to customers  350,845,836  352,457,670 
Financial investments at amortised cost  10,211,651  9,838,146 
Due from parent company  56,287  52,323 
Other assets  2,927,797  4,983,259 
     
Total  417,170,769  409,433,624 
     
Total credit commitments  19,678,663  16,394,257 
     
Total credit exposure  397,492,106  393,039,367 
 
The above table represents a worst case scenario of credit risk exposure to the Company at December 31, 
2021, without taking account of collateral held or other credit enhancements attached.  As shown above, 
88% (2020 - 90%) of the total maximum exposure is derived from loans and 3% (2020 - 3%) represents 
securities held. 
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29 Financial instruments, financial risk and capital management …continued 

 a)   Credit risk: …continued 
 
 

 2021  
 ECL Staging  

Debt securities 
- amortised cost 

Stage 1 
12-month 

ECL 

Stage 2 
life-time 

ECL 

Stage 3 
life-time 

ECL 

Purchased 
credit-

impaired Total  
 $ $ $ $ $  
Credit grade:       
    Investment grade – 1,819,028 – – 1,819,028  
    Non-investment 
grade – – – 8,392,623 8,392,623 

 

    Watch – – – – –  
    Default – – – – –  
 – 1,819,028 – 8,392,623 10,211,651  
Loss allowance – (89,212) – – (89,212)  
 
Carrying amount – 1,729,816 – 8,392,623 10,122,439 

 

 
 

 2020  
 ECL Staging  

Debt securities 
- amortised cost 

Stage 1 
12-month 

ECL 

Stage 2 
life-time 

ECL 

Stage 3 
life-time 

ECL 

Purchased 
credit-

impaired Total  
 $ $ $ $ $  
Credit grade:       
    Investment grade – 1,819,028 – – 1,819,028  
    Non-investment 
grade – – – 8,019,118 8,019,118 

 

    Watch – – – – –  
    Default – – – – –  
 – 1,819,028 – 8,019,118 9,838,146  
Loss allowance – (89,212) – – (89,212)  
 
Carrying amount – 1,729,816 – 8,019,118 9,748,934 

 

 
Included in the carrying amount of the debt securities is $326,607 (2020 - $326,607) in undiscounted 
credit losses. 
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29 Financial instruments, financial risk and capital management …continued 

 a)   Credit risk: …continued 
 

 2021  
 ECL Staging  

Loans and advances 
to customers  
- amortised cost 

Stage 1  
12-month 

ECL 

Stage 2  
life-time   

ECL 

Stage 3 
life-time   

ECL 

Purchased 
credit-

impaired Total 

 

 $ $ $ $ $  
Credit grade:       

Pass 244,782,209 18,029,175 – – 262,811,384  
Special Mention 6,708,629 19,307,892 – – 26,016,521  
Substandard – 7,333,442 15,464,737 – 22,798,179  
Doubtful – – 7,278,559 – 7,278,559  
Loss – – 31,941,193 – 31,941,193  

Gross carrying 
amount 251,490,838 44,670,509 54,684,489 – 350,845,836 

 

Loss allowance (1,066,035) (933,096) (18,856,829) – (20,855,960)  
Carrying amount 250,424,803 43,737,413 35,827,660 – 329,989,876  

 
 

 2020  
 ECL Staging  

Loans and advances 
to customers  
- amortised cost 

Stage 1  
12-month 

ECL 

Stage 2  
life-time   

ECL 

Stage 3 
life-time   

ECL 

Purchased 
credit-

impaired Total 

 

 $ $ $ $ $  
Credit grade:       

Pass 244,919,421 2,528,585 – – 247,448,006  
Special Mention 20,948,438 28,436,685 – – 49,385,123  
Substandard – 2,806,468 15,932,587 – 18,739,055  
Doubtful – – 11,591,680 – 11,591,680  
Loss – – 25,293,806 – 25,293,806  

Gross carrying 
amount 265,867,859 33,771,738 52,818,073 – 352,457,670 

 

Loss allowance (774,253) (474,554) (15,925,980) – (17,174,787)  
Carrying amount 265,093,606 33,297,184 36,892,093 – 335,282,883  
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29 Financial instruments, financial risk and capital management …continued 

a)   Credit risk: …continued 
 
Loss allowances 
 
The allowance for ECL is recognised in each reporting period and is impacted by a variety of factors, as 
described below: 
 
• Transfers between stages due to financial assets experiencing significant movement in credit risk or 

becoming credit-impaired during the period;  
• Additional allowances for new financial instruments recognised during the period, as well as releases 

for financial instruments derecognised in the period; 
• Impact on the measurement of ECL due to inputs used in the calculation including the movement 

between 12-month and lifetime ECL;  
• Impacts on the measurement of ECL due to changes made to models and model assumptions; and  
• Foreign exchange retranslations for assets denominated in foreign currencies. 
 
The following tables explain the changes in the loss allowance between the beginning and the end of the 
annual period due to these factors: 
  

Stage 1 Stage 2 Stage 3 Purchased   
12-month 

ECL 
$ 

Lifetime 
ECL 

$ 

Lifetime 
ECL 

$ 

credit-
impaired 

$ 
Total 

$ 
Debt securities 
- Loss allowance      
Loss allowance as at  
January 1, 2021 – 89,212 – – 89,212 
Transfers:      
       Transfer from Stage 1 to 
       Stage 2 – – – – – 
       Transfer from Stage 1 to  
       Stage 3 – – – – – 
       Transfer from Stage 2 to 
       Stage 3 – – – – – 
Financial assets fully 
derecognised during the period – (89,212) – – (89,212) 
New financial assets originated 
or purchased – 89,212 – – 89,212 
Loss allowance as at  
December 31, 2021 – 89,212 – – 89,212 
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29 Financial instruments, financial risk and capital management …continued 

a)   Credit risk: …continued 
  

Stage 1 Stage 2 Stage 3 Purchased   
12-month 

ECL 
$ 

Lifetime 
ECL 

$ 

Lifetime 
ECL 

$ 

credit-
impaired 

$ 
Total 

$ 
Debt securities 
- Loss allowance      
Loss allowance as at  
January 1, 2020 – 89,212 – – 89,212 
Transfers:      
       Transfer from Stage 1 to 
       Stage 2 – – – – – 
       Transfer from Stage 1 to  
       Stage 3 – – – – – 
       Transfer from Stage 2 to 
       Stage 3 – – – – – 
Financial assets fully 
derecognised during the period – (89,212) – – (89,212) 
New financial assets originated 
or purchased – 89,212 – – 89,212 
Loss allowance as at  
December 31, 2020 – 89,212 – – 89,212 
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29 Financial instruments, financial risk and capital management …continued 

a)   Credit risk: …continued 
  

Stage 1 Stage 2 Stage 3 Purchased    
12-month 

ECL 
$ 

Lifetime 
ECL 

$ 

Lifetime 
ECL 

$ 

credit-
impaired 

$ 
Total 

$ 
Loans and advances to 
customers - Loss allowance      
Loss allowance as at  
January 1, 2021 774,254 474,554 15,925,980 – 17,174,787 
 
New financial assets originated 
or purchased 370,650 484,360 372,638 – 1,227,648 
Transfers:      
       Transfer from Stage 1 to  
       Stage 2 (87,783) 324,929 – – 237,146 
       Transfer from Stage 1 to 
       Stage 3 (63,306) – 2,546,536 – 2,483,230 
       Transfer from Stage 2 to 
       Stage 1 23,066 (135,137) – – (112,071) 
       Transfer from Stage 2 to  
       Stage 3 – (151,908) 1,305,068 – 1,153,160 
       Transfer from Stage 3 to 
       Stage 1 4,843 – (472,623) – (467,780) 
       Transfer from Stage 3 to  
       Stage 2 – 16,656 (347,861) – (331,205) 
Financial assets fully 
derecognised during the period (83,211) (71,566) (1,937,394) – (2,092,171) 
Changes to inputs used in ECL 
calculation 127,523 (8,792) 1,464,485 – 1,583,216 
Loss allowance as at 
December 31, 2021 1,066,036 933,096 18,856,829 – 20,855,960 
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29 Financial instruments, financial risk and capital management …continued 

a)   Credit risk: …continued 
  

Stage 1 Stage 2 Stage 3 Purchased    
12-month 

ECL 
$ 

Lifetime 
ECL 

$ 

Lifetime 
ECL 

$ 

credit-
impaired 

$ 
Total 

$ 
Loans and advances to 
customers - Loss allowance      
Loss allowance as at  
January 1, 2020 777,161 764,479 11,259,979 – 12,801,620 
 
New financial assets originated 
or purchased 213,295 142,249 1,975,744 – 2,331,288 
Transfers:      
       Transfer from Stage 1 to  
       Stage 2 (44,491) 124,347 – – 79,856 
       Transfer from Stage 1 to 
       Stage 3 (27,028) – 1,261,419 – 1,234,391 
       Transfer from Stage 2 to 
       Stage 1 62,048 (245,750) – – (183,702) 
       Transfer from Stage 2 to  
       Stage 3 – (239,555) 2,965,441 – 2,725,886 
       Transfer from Stage 3 to 
       Stage 1 5,417 – (328,125) – (322,708) 
       Transfer from Stage 3 to  
       Stage 2 – 34,949 (339,689) – (304,741) 
Financial assets fully 
derecognised during the period (77,194) (153,443) (1,359,223) – (1,589,861) 
Changes to inputs used in ECL 
calculation (134,955) 47,278 490,434 – 402,757 
Loss allowance as at 
December 31, 2020 774,254 474,554 15,925,980 – 17,174,787 
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29 Financial instruments, financial risk and capital management …continued 

a)   Credit risk: …continued 
 
IFRS 9 carrying values 
 
The following tables explain the changes in the carrying value between the beginning and the end of the 
period due to these factors.  The gross carrying amounts of financial investments below represent the 
Company’s maximum exposure to credit risk on these assets. 
  

Stage 1 Stage 2 Stage 3 Purchased   
12-month 

ECL 
$ 

Lifetime 
ECL 

$ 

Lifetime 
ECL 

$ 

credit-
impaired 

$ 
Total 

$ 
      
Debt securities  
- amortised cost      
Gross carrying amount as at 
January 1, 2021 – 1,729,816 – 8,019,118 9,748,934 
Transfers:      
       Transfer from Stage 1 to 
       Stage 2 – – – – – 
       Transfer from Stage 1 to 
       Stage 3 – – – – – 
       Transfer from Stage 2 to  
       Stage 3 – – – – – 
Financial assets fully 
derecognised during the period – (1,729,816) – – (1,729,816) 
New financial assets originated 
or purchased – 1,729,816 – – 1,729,816 
Changes in principal and 
interest – – – 373,505 373,505 
Gross carrying amount as at 
December 31, 2021 – 1,729,816 – 8,392,623 10,122,439 
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29 Financial instruments, financial risk and capital management …continued 

a)   Credit risk: …continued 
  

Stage 1 Stage 2 Stage 3 Purchased   
12-month 

ECL 
$ 

Lifetime 
ECL 

$ 

Lifetime 
ECL 

$ 

credit-
impaired 

$ 
Total 

$ 
      
Debt securities  
- amortised cost      
Gross carrying amount as at 
January 1, 2020 – 1,729,816 – 7,628,826 9,358,642 
Transfers:      
       Transfer from Stage 1 to 
       Stage 2 – – – – – 
       Transfer from Stage 1 to 
       Stage 3 – – – – – 
       Transfer from Stage 2 to  
       Stage 3 – – – – – 
Financial assets fully 
derecognised during the period – (1,729,816) – – (1,729,816) 
New financial assets originated 
or purchased – 1,729,816 – – 1,729,816 
Changes in principal and 
interest – – – 390,292 390,292 
Gross carrying amount as at 
December 31, 2020 – 1,729,816 – 8,019,118 9,748,934 
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29 Financial instruments, financial risk and capital management …continued 

a)   Credit risk: …continued 
  

Stage 1 Stage 2 Stage 3 Purchased    
12-month 

ECL 
$ 

Lifetime 
ECL 

$ 

Lifetime 
ECL 

$ 

credit-
impaired 

$ 
Total 

$ 
Loans and advances to 
customers  
- amortized cost      
Gross carrying amount as 
at January 1, 2021 265,867,859 33,771,738 52,818,073 – 352,457,670 
Transfers:      
       Transfer from Stage 1 
to Stage 2 (24,593,328) 21,921,412 – – (2,671,916) 
       Transfer from Stage 1 
to Stage 3 (12,922,478) – 10,615,490 – (2,306,988) 
       Transfer from Stage 2 
to Stage 1 11,696,518 (13,639,161) – – (1,942,643) 
       Transfer from Stage 2 
to Stage 3 – (6,722,701) 5,427,205 – (1,295,496) 
       Transfer from Stage 3 
to Stage 1 5,120,358 – (5,885,618) – (765,260) 
       Transfer from Stage 3 
to Stage 2 – 1,562,768 (1,952,274) – (389,506) 
New financial assets 
originated or purchased 66,658,517 12,783,021 2,739,735 – 82,181,273 
Financial assets fully 
derecognised during the 
period (25,993,223) (3,531,256) (7,325,883) – (36,850,362) 
Changes in principal and 
interest (34,343,384) (1,475,313) (1,752,239) – (37,570,936) 
Foreign exchange 
adjustment – – – – – 
Gross carrying amount as 
at December 31, 2021 251,490,839 44,670,508 54,684,489 – 350,845,836 
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28 Financial instruments, financial risk and capital management …continued 

a)   Credit risk: …continued 
  

Stage 1 Stage 2 Stage 3 Purchased    
12-month 

ECL 
$ 

Lifetime 
ECL 

$ 

Lifetime 
ECL 

$ 

credit-
impaired 

$ 
Total 

$ 
Loans and advances to 
customers  
- amortized cost      
Gross carrying amount as 
at January 1, 2020 245,338,261 56,075,248 45,564,227 – 346,977,736 
Transfers:      
       Transfer from Stage 1 
to Stage 2 (14, 128,954) 13,103,991 – – (1,024,963) 
       Transfer from Stage 1 
to Stage 3 (7,548,124) – 6,821,950 – (726,174) 
       Transfer from Stage 2 
to Stage 1 16,942,456 (20,913,117) – – (3,970,661) 
       Transfer from Stage 2 
to Stage 3 – (14,639,586) 12,104,918 – (2,534,668) 
       Transfer from Stage 3 
to Stage 1 4,351,997 – (5,116,493) – (764,496) 
       Transfer from Stage 3 
to Stage 2 – 1,789,753 (2,103,145) – (313,392) 
New financial assets 
originated or purchased 77,305,914 4,645,079 5,153,443 – 87,104,436 
Financial assets fully 
derecognised during the 
period (26,128,856) (5,256,868) (5,080,844) – (36,466,568) 
Changes in principal and 
interest (30,264,837) (1,032,761) (4,525,982) – (35,823,580) 
Foreign exchange 
adjustment – – – – – 
Gross carrying amount as 
at December 31, 2020 265,867,857 33,771,739 52,818,074 – 352,457,670 
 
Movements in the carrying values noted in the tables above are influenced by contractual and non-
contractual repayments to the facilities in question. 
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29 Financial instruments, financial risk and capital management …continued 

a)   Credit risk: …continued 
 
Expected credit losses are calculated under varying economic scenarios, captured through percentage 
variations in the probability of default rates on loans in the portfolio.  Three scenarios are probability 
weighted using the table below, which was inspired by management’s opinion of the Central Bank’s 
outlook for the Barbadian economy in the coming year. 
 
The scenario weightings assigned to each economic scenario at December 31, 2021 were as follows: 
 

 Base Upside Downside 
    
SigniaGlobe Financial portfolio 15% 10% 75% 

 
Purchased or originated credit-impaired financial assets 
 
The Government of Barbados defaulted on its debt instruments on June 1, 2018 when principal and 
interest payments were suspended.  On October 1, 2018 the debt exchange was completed with new 
instruments exchanged for the old instruments in Barbados dollars.  15% of these debt instruments held by 
the Company were converted to 90-day Treasury Bills, and the remaining were converted to Series B 
Government Bonds. 
 
The restructuring triggered the derecognition of the old instruments and the recognition of the new 
instruments, which were considered as Purchased Originated Credit Impaired, as they were the result of a 
debt restructuring under default conditions. 
 
Following the restructure the new instruments were initially recognised at their fair value of $8,340,515 
and an impairment loss of $3,809,014 was also recognised.  The fair value of the new instruments included 
an undiscounted ECL of $326,607. 
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29 Financial instruments, financial risk and capital management …continued 

a)   Credit risk: …continued 
 
The Company’s main source of credit risk arises from its loans and advances which are inclusive of net 
investment in finance lease receivables.  As mentioned previously, the analysis does not take into account 
any security or collateral which is normally required by the Company on loans in an attempt to mitigate 
credit risk.  The Company has specific policies in place detailing the requirement for acceptable collateral.  
Loans and advances to customers are typically secured by bills of sale on the underlying vehicles and 
mortgages over the underlying properties, as well as other forms of security such as stocks, bonds, mutual 
funds and the cash surrender values on borrower’s life insurance policies.  In order to further minimise 
credit risk, the Company may seek additional collateral from a borrower as soon as there is objective 
evidence of impairment or other similar indicators.  The Company has not issued any financial guarantees. 
 
Cash and cash equivalents as well as short term deposits are all placed with reputable financial institutions 
which have been pre-approved by the ALCO committee and which are considered to be financially secure. 
The level of credit risk arising from the remaining financial assets is not considered to be significant.  
 
The Company currently utilises the Central Bank of Barbados Asset Classification and Provisioning 
Guidelines rating system to assess its loan portfolio.  Under this system, customers are segmented into the 
five rating categories, as summarised in the table below, which reflect the full range of default 
probabilities.  The Company assesses the probability of default of individual customers based on the aging 
of the portfolio of loans and advances which is then mapped to the Central Bank of Barbados’ rating 
categories.  This exercise is supplemented by the judgment of experienced credit officers within the 
Company.  The table below shows the Company’s internal rating and the associated impairment provision 
on loans and advances at December 31. 
 

  Impairment allowance 
Company’s 

rating 
Description 2021 

$ 
2021 

% 
2020 

$ 
2020 

% 
      

1 Pass 1,528,130 7 1,167,411 7 
2 Special mention 902,585 4 1,500,211 9 
3 Substandard 2,288,557 11 1,527,885 9 
4 Doubtful 3,492,718 17 3,923,277 23 
5 Loss 12,643,970 61 9,056,003 53 

 
The fair value of the collateral for individually impaired loans is as follows: 
 

  

December 31 
2021 

$  

December 31 
2020 

$ 
     

Fair value of collateral   56,512,531  54,799,790 
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29 Financial instruments, financial risk and capital management …continued 

b)    Market risk: 
 
Market risk is the risk that changes in market prices such as interest rates, equity prices and foreign 
exchange rates will affect the Company’s income or the value of its financial instruments.  The Company 
is not directly exposed to changes in foreign exchange rates given that the Company does not hold 
significant foreign currency denominated monetary assets or liabilities.  The most significant type of 
market risk to which the Company is exposed is interest rate risk, which generally includes cash flow 
interest rate risk and fair value interest rate risk.  Cash flow interest rate risk is the risk that the future cash 
flows of a financial instrument will fluctuate because of changes in market interest rates, whereas fair 
value interest rate risk is the risk that the value of a financial instrument will fluctuate because of changes 
in market interest rates.  The majority of the Company’s financial instruments are measured at amortised 
cost and as a result, the Company is not directly exposed to fair value interest rate risk.  However, the 
Company is exposed to fluctuations in the prevailing levels of market interest rates whereby net interest 
margins may increase as a result of these changes or may be reduced in the event that unexpected 
movements take place. 
 
Interest rate risk 
 
Assuming that the interest bearing financial assets and liabilities as at December 31, 2021 were to remain 
until maturity or settlement without any action by the Company to alter the resulting interest rate risk 
exposure, an immediate and sustained increase/decrease of 100 basis points in market rates across all 
maturities would result in an insignificant increase/decrease in the net income of the following year. 
 
Management closely monitors net interest margins, as well as other related ratios such as interest earned to 
average loans and interest incurred to average deposits.  The ALCO Committee’s responsibilities include 
ensuring adherence to the Company’s policies and procedures concerning asset and liability management, 
which in addition to liquidity risk, addresses interest rate risk. 
 
Management reserves the right to adjust interest rates to address negative interest rate exposure. 
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29 Financial instruments, financial risk and capital management …continued 

b)     Market risk: …continued 
 
Interest rate risk …continued 
 
The table below summarises the Company’s exposure to interest rate risk. It includes the Company’s financial 
instruments at carrying amounts categorised by the earlier of maturity or contractual repricing: 
 
December 31, 2021 
 
 

Up to 
3 months 

$ 

3-12 
months 

$ 

1-5 
years 

$ 

Over 
5 years 

$ 

Non 
interest 
bearing 

$ 
Total 

$ 
       
Assets       
Cash       
resources 41,934,074 – – – 11,195,124 53,129,198 
Due from       
parent – – – – 56,287 56,287 
Financial       
investments 1,729,816 – 3,493,850 4,898,773 318,565 10,441,004 
Loans and       
advances to 33,129,111 44,602,266 175,936,814 76,321,685 – 329,989,876 
customers       
Other assets – – – – 2,927,797  2,927,797  
       
Total       
financial       
assets 76,793,001 44,602,266 179,430,664 81,220,458 14,497,773 396,544,162 
       
Liabilities       
Customer       
deposits 87,378,170 122,957,386 130,679,242 9,518 – 341,024,316 
Other       
Liabilities 37,959 119,062 240,780 100,910 5,270,236 5,768,947 
Lease       
liabilities – – 1,475,508 – – 1,475,508 
Shareholder       
loan – – – 8,971,936 – 8,971,936 
       
Total       
financial       
liabilities 87,416,129 123,076,448 132,395,530 9,082,364 5,270,236 357,240,707 
       
Total       
repricing gap  (10,623,128) (78,474,182) 47,035,134 72,138,094 9,227,537 39,303,455 
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29 Financial instruments, financial risk and capital management …continued 

b)      Market risk: …continued 
 
Interest rate risk …continued 
 
December 31, 2020 
 
 

Up to 
3 months 

$ 

3-12 
months 

$ 

1-5 
years 

$ 

Over 
5 years 

$ 

Non 
interest 
bearing 

$ 
Total 

$ 
       
Assets       
Cash       
resources 31,617,989 – – – 10,484,237 42,102,226 
Due from       
parent – – – – 52,323 52,323 
Financial       
investments 1,729,816 – – 8,019,118 318,565 10,067,499 
Loans and       
advances to 27,761,352 55,028,090 183,203,627 69,289,814 – 335,282,883 
customers       
Other assets – – – – 4,983,259 4,983,259 
       
Total       
financial       
assets 61,109,157 55,028,090 183,203,627 77,308,932 15,838,384 392,488,190 
       
Liabilities       
Customer       
deposits 82,216,762 134,262,685 125,003,410 71,129 – 341,553,986 
Other       
Liabilities 39,848 119,565 337,803 139,788 3,082,382 3,719,386 
Lease       
liabilities – – 239,991 – – 239,991 
Shareholder       
loan – – – 10,171,936 – 10,171,936 
       
Total       
financial       
liabilities 82,256,610 134,382,250 125,581,204 10,382,853 3,082,382 355,685,299 
       
Total       
repricing gap  (21,147,453) (79,354,160) 57,622,423 66,926,079 12,756,002 36,802,891 
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29 Financial instruments, financial risk and capital management …continued 

b)      Market risk: …continued 
 
Foreign exchange risk 
 
The Company is exposed to foreign exchange risk arising primarily from exposure to the United States 
dollar.  Foreign exchange risk arises from future commercial transactions and recognised assets and 
liabilities. 
 
Management manages this risk by limiting its exposure to the United States dollar which has a fixed 
parity to the functional currency of the Company.  This fixed parity allows management to predict with 
relative certainty the potential outcome of foreign exchange transactions and the likely impact on the 
Company’s performance.  Foreign exchange risk arises when future commercial transactions or 
recognised assets or liabilities are denominated in a currency that is not the entity’s functional currency.  
At December 31, 2021, all the Company’s financial assets and liabilities are denominated in Barbados 
Dollars with the exception of $31.36 million (2020 - $10.49 million) in cash and $27.86 million  
(2020 - $9.51 million) in liabilities. 
 
Price risk 
 
Price risk is the risk that the value of a financial instrument will fluctuate as a result of changes in 
market prices.  The Company is exposed to price risk because of investments held and classified on the 
balance sheet as FVOCI.  The Company mitigates this risk by holding an equity security within 
specified limits set by the ALCO.  An increase/decrease of +/-10.00% would result in an 
increase/decrease of $31,857 in the carrying value of the equity investment. 
 

c) Liquidity risk: 
 
Liquidity risk is the risk that the Company will encounter difficulty in meeting obligations as they fall 
due. 
 
The Board of Directors has delegated the responsibility for and oversight of liquidity risk management 
to the ALCO.  The ALCO’s responsibilities include but are not limited to: 
 
• monitoring management’s adherence to policies and procedures that are established to ensure 

adequate liquidity at all times; 
• establishing asset and liability pricing policies to protect the liquidity structure, as well as to assess 

the probability of various ‘liquidity shocks’ and interest rate scenarios; 
• ensuring compliance with the Company’s asset and liability policies and procedures which address 

the management of liquidity, foreign exchange and interest rate risk; 
• managing the balance sheet and ensuring that business strategies are consistent with liquidity 

requirements; and 
• establishing and monitoring relevant liquidity and prudential ratios, as well as specific balance sheet 

targets. 
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29 Financial instruments, financial risk and capital management …continued 

c)      Liquidity risk: …continued 
 
The Company is exposed to daily requirements for its available cash resources arising from maturing 
customer deposits, the advancement of loans and other cash settled transactions.  The Company does not 
maintain sufficient cash resources to meet all of these liquidity needs, as historical industry and 
company-specific experience has shown that a high level of reinvestment of maturing funds can be 
predicted with a high level of certainty.  The Company, however, has a committed line of credit in the 
amount of $10 million upon which it can draw to meet unforeseen liquidity needs; this facility currently 
has an effective rate of 6.5% (2020 - 7.7%). 
 
The table below shows the undiscounted cash flows on the basis of their earliest contractual maturities.  
Expected cash flows from these instruments can vary significantly from this analysis.  For example, 
customer deposits are expected to maintain a stable or increasing balance and unrecognised loan 
commitments are not all expected to be drawn down immediately. 
 
Management prepares daily cash flow forecasts to assess liquidity needs in the period ahead.  These cash 
flow forecasts report the current level of liquid resources along with customer deposits maturing within 
90 days and after 90 days and maturing investments in the period ahead.  Additionally, management 
closely monitors net free cash flows, as well as the concentration of customer deposits. 
 
The table below represents the Company’s cash flows payable under non-derivative financial liabilities 
by remaining contractual maturities at the balance sheet date and the assets held to manage liquidity risk. 
 

 

Up to 3 
months 

$ 

3-12 
months 

$ 

1-5 
years 

$ 

Over 
5 years 

$ 
Total 

$ 
      
December 31, 2021      
      
Assets      
Cash resources 53,129,198 – – – 53,129,198 
Loans and advances      
to customers 33,129,111 44,602,266 175,936,814 76,321,685 329,989,876 
Financial investments 1,819,028 193,014 3,300,824 6,813,991 12,126,857 
      
Total financial assets 88,077,337 44,795,280 179,237,638 83,135,676 395,245,931 
      
Liabilities      
Due to customers 87,477,339 124,252,050 136,220,239 9,518 347,959,146 
Other liabilities 4,319,129 840,248 240,780 100,910 5,501,067 
Shareholder loan – 1,544,877 8,331,691 – 9,876,568 
      
Total financial liabilities 91,796,468 126,637,175 144,792,710 110,428 363,336,781 
      
Undrawn loan      
commitments 19,678,663 – – – 19,678,663 
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29 Financial instruments, financial risk and capital management …continued 

c)      Liquidity risk: …continued 
 

 

Up to 3 
months 

$ 

3-12 
months 

$ 

1-5 
years 

$ 

Over 
5 years 

$ 
Total 

$ 
      
December 31, 2020      
      
Assets      
Cash resources 42,102,226 – – – 42,102,226 
Loans and advances      
to customers 27,761,352 55,028,090 183,203,627 69,289,814 335,282,883 
Financial investments 1,819,028 – 2,621,796 7,686,032 12,126,856 
      
Total financial assets 71,682,606 55,028,090 185,825,423 76,975,846 389,511,965 
      
Due to customers 82,357,880 135,830,745 134,245,919 71,129 352,505,673 
Other liabilities 2,919,729 794,848 337,803 139,788 4,192,168 
Shareholder loan – 1,592,877 9,627,691 – 11,220,568 
      
Total financial      
liabilities 85,277,609 138,218,470 144,211,413 210,917 367,918,409 
      
Undrawn loan      
commitments 16,394,257 – – – 16,394,257 
 
The Company holds a diversified portfolio of cash and securities to support payment obligations and 
contingent funding in a stressed market environment.  The Company’s assets held for managing liquidity 
risk comprise: 
 
• Cash resources excluding restricted cash 
• Debt securities  
• Committed lines of available credit 
 
The Company’s management notes that at December 2021 there is a shortfall between the liquid securities 
held and the payment obligations due within 12 months.  However, historical performance has shown that 
the Company has an 80% deposit retention ratio and as such there is no expectation of significant 
withdrawals in customer deposits.  Management will seek to extend the terms on maturing customer 
deposits while continuing to closely monitor the pattern of deposit withdrawals. 
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29 Financial instruments, financial risk and capital management …continued 

d)     Fair value: 
 
Financial instruments carried at fair value in the financial statements are measured in accordance with a 
fair value hierarchy based on the degree to which the fair values are observable as follows: 
 
• Level 1 includes those instruments which are measured based on quoted prices in active markets for 

identical assets or liabilities. 
• Level 2 includes those instruments which are measured using inputs other than quoted prices within 

level 1 that are observable for the asset or liability, either directly (that is, as prices) or indirectly (that 
is derived from prices). 

• Level 3 includes those instruments which are measured using valuation techniques that include inputs 
for the instrument that are not based on observable market data (unobservable inputs). 
 

The following table shows the financial assets carried at fair value at December 31 on a recurring basis by 
level of the fair value hierarchy. 
 
 
2021 

Level 1 
$ 

Level 2 
$ 

Level 3 
$ 

Total 
$ 

     
FVOCI:     
Equity investments – – 318,565 318,565 
     
Total assets – – 318,565 318,565 

 
 

 
2020 

Level 1 
$ 

Level 2 
$ 

Level 3 
$ 

Total 
$ 

     
FVOCI:     
Equity investments – – 318,565 318,565 
     
Total assets – – 318,565 318,565 
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29 Financial instruments, financial risk and capital management …continued 

d)     Fair value …continued 
 
The table below provides information about the fair value measurements using significant unobservable 
inputs (Level 3). 
 

Description 

Fair value at 
December 31, Valuation 

technique 
Unobservable 

inputs 

Range of 
inputs 

Relationship 
of 

unobservable 
inputs to fair 

value 
2021 

$ 
2020 

$ 
2021 2020 

Equity 
investments 

318,565 318,565 Discounted 
cash flows 

Discount for 
lack of 
marketability 
and 
liquidation 

30% 30% The effect of 
a 1% increase 
would 
decrease the 
fair value by 
$3,511 and a 
1% decrease 
would 
increase the 
fair value by 
$3,466. 
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29 Financial instruments, financial risk and capital management …continued 

d) Fair value: …continued 
 
The following table presents the movement in Level 3 instruments for the year. 
 
 December 31 

2021 
$ 

December 31 
2020 

$ 
   
Beginning of year 318,565 318,565 
Additions – – 
   
End of year 318,565 318,565 
 
The fair value hierarchy of other financial instruments not carried at fair value but for which fair value 
disclosure is required is set out below.  Of the Company’s financial assets amounting to $394,136,078 
(2020 - $390,452,878), $393,817,513 falls within the IFRS 9 category of financial assets at amortised cost 
whereas $318,565 falls within the category of FVOCI.  The Company’s financial liabilities amounting to  
$354,928,057 (2020 - $355,360,489) all fall within the IFRS 9 category of financial liabilities measured at 
amortised cost. 
 
The following table sets out the carrying value of the Company’s loans and advances to customers and due 
to customers along with their estimated fair values: 
 
 December 31, 2021  December 31, 2020 
 Carrying 

value 
$ 

 
Fair value 

$ 

 Carrying 
value 

$ 

 
Fair value 

$ 
      
Financial assets      
Loans and advances to customers      
      Individuals 220,648,062 226,312,913  221,223,153 226,549,990 
      Corporate and other entities 109,341,814 111,992,897  114,059,730 117,183,255 
      
Financial liabilities      
Due to customers      
      Financial institutions 47,357,106 47,260,056  46,246,364 46,485,590 
      Individuals 201,407,570 201,076,533  207,807,262 208,401,689 
      Business and government 89,091,118 89,039,726  83,779,311 84,101,567 
      Other 3,168,522 3,168,038  2,551,586 2,565,142 
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29 Financial instruments, financial risk and capital management …continued 

d) Fair value: …continued 
 
The fair values of loans and deposits are estimated by applying current loan and deposit rates on the 
existing portfolio, while taking into consideration current payments and time to maturity.  These fair 
values are classified within level 3 of the fair value hierarchy. 
 
The following table analyses within the fair value hierarchy other assets and liabilities (by class) not 
measured at fair value at December 31, but for which fair value is disclosed. 
 
December 31, 2021     
 Level 1 Level 2 Level 3 Total 
 $ $ $ $ 
Assets     
Cash resources 53,129,198 – – 53,129,198 
Due from parent company – 56,287 – 56,287 
Financial investments – – 10,122,439 10,122,439 
Other assets – 2,927,797  – 2,927,797  
 
Total 53,129,198 2,984,084 10,122,439 66,235,721 
     

Liabilities    
 

Shareholder loan – 9,876,568 – 9,876,568 
Other liabilities – 5,768,947 – 5,768,947 
 
Total – 15,146,804 – 15,146,804 
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29 Financial instruments, financial risk and capital management …continued 

d)      Fair value: …continued  
 
December 31, 2020     
 Level 1 Level 2 Level 3 Total 
 $ $ $ $ 
Assets     
Cash resources 42,102,226 – – 42,102,226 
Due from parent company – 52,323 – 52,323 
Financial investments – – 9,748,934 9,748,934 
Other assets – 4,983,259 – 4,983,259 
 
Total 42,102,226 5,035,582 9,748,934 56,886,742 
     

Liabilities    
 

Shareholder loan – 11,220,568 – 11,220,568 
Other liabilities – 3,719,388 – 3,719,388 
 
Total – 14,939,956 – 14,939,956 
 
The methods and assumptions used to estimate the fair value of each class of financial instruments for 
which it is practical to estimate fair value are as follows: 
 
i)     Short-term financial assets and liabilities 

 
The carrying value of these assets and liabilities is a reasonable estimate of their fair value because of 
the short maturity of these instruments.  Short-term financial assets and liabilities comprise cash and 
cash equivalents, short term deposits, treasury bills, amounts due from parent company and other 
liabilities. 
 

ii)    Longer-term financial assets and liabilities 
 
The estimated fair value of loans and advances to customers represents the discounted amount of the 
estimated future cash flows expected to be received.  Loans and advances are reported net of 
provisions for impairment losses. 
 
The estimated fair value of customer deposits with no stated maturity, which includes non interest 
bearing deposits, is the amount repayable with notice.  The estimated fair value of customer deposits 
represents the discounted amount of the principal and interest due to customers on fixed rate deposits 
using interest rates for new debt.  
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29 Financial instruments, financial risk and capital management …continued 

e)      Capital management: 
 
The Company’s objectives when managing its capital are to: 
 
• comply with the capital requirements established by the Central Bank of Barbados; 
• safeguard the Company’s ability to continue as a going concern so that it can continue to provide 

returns to its shareholder and benefits to other stakeholders; and 
• maintain a strong capital base to support the growth and development of its business, as well as to 

maintain customer and market confidence. 
 
Capital adequacy and the use of regulatory capital are reviewed and monitored monthly by the Company’s 
management so as to ensure compliance with the capital requirements imposed externally by the Central 
Bank of Barbados.  The required information concerning capital adequacy is reported to the ALCO and 
filed with the Central Bank of Barbados on a quarterly basis. 
 
The Central Bank of Barbados requires that the Company: 
 
• hold no less than a minimum level of stated capital of $2,000,000; and 
• maintain a ratio of regulatory capital to risk-weighted assets at or above the prescribed minimum 

requirement of 8%. 
 
The Company’s regulatory capital consists entirely of Tier 1 capital, which is comprised of share capital, 
retained earnings and other reserves created by the appropriation of retained earnings.  As at December 31, 
2021, the Company’s capital adequacy ratio was 16.63% (2020 - 15.85%). 
 
Throughout the current year the Company complied with the capital requirements relevant to its licensing 
and there has been no material change in the Company’s management of capital during the year compared 
with the prior year. 
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29 Financial instruments, financial risk and capital management …continued 

e)    Capital management: …continued 
 
The table below summarises the composition of regulatory capital of the Company. 
 

 December 31 
2021 

$ 

December 31 
2020 

$ 
   
Tier 1 Capital   
Share capital 9,210,857 9,210,857 
Statutory and other reserves 8,586,399 8,109,525 
Retained earnings 34,139,208 31,436,923 
   
Total qualifying Tier 1 capital 51,936,464 48,757,305 
   
Risk-weighted assets   
On-balance sheet 293,273,482 291,358,299 
Off-balance sheet 19,678,663 16,394,257 
   
Total risk-weighted assets 312,952,145 307,752,556 
   
Capital adequacy ratio 16.60% 15.85% 
 

30 COVID-19 

The COVID-19 pandemic brought about severe uncertainty, and with it, large economic contractions for many 
countries around the world.  The Barbadian economy was not to be spared, and diminished tourism activity and 
multiple lockdowns triggered a local decline in economic activity that was accompanied by large spikes in 
unemployment. 
 
As a result of this, throughout both 2020 and 2021, SigniaGlobe Financial has had to develop strategies to 
manage customers’ inability to consistently service their facilities.  In 2020, this involved the institution of a 
moratorium programme that was widely adopted throughout the financial services sector.  With this 
arrangement ending at the beginning of 2021, there was a spike in the non-performing loan portfolio. 
 
Throughout the year, several solutions for addressing the inflated loan delinquency were identified.  These 
included the refinancing of facilities where possible to reduce payment requirements for customers, and the 
collection and liquidation of collateralized assets when deemed necessary. 
 
At the end of the 2021 financial year, the extent of the delinquency has been greatly reduced.  However, the 
direct impact of the COVID-19 pandemic on SigniaGlobe Financial Group Inc. can still be observed in the 
increased bad debt provision expense incurred during the year. 
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31 Subsequent events 

• During the first quarter of 2021 Massy United Insurance indicated that they will be selling their interest 
in CSGK Finance Holdings Ltd., the sole shareholder of SigniaGlobe Financial Group Inc.  These 
shares were purchased equally by existing shareholders Cave Shepherd & Co. Ltd. and First Global 
Holdings Limited, and this transaction was finalised on January 12, 2022. 
 

• During the presentation of the Budgetary Proposals and Financial Statements for the Financial Year 
2022/23 on March 14, 2022, a Pandemic Contribution Levy on Corporate Profits in certain sectors was 
announced.  The levy will be calculated at a rate of 15% on the net income of recorded in the 
Company’s financial statements for the years ended December 31, 2020 and 2021.  The commencement 
date of the Pandemic Contribution Levy is July 01, 2022, and the expiration date is March 31, 2023.  
The levy to be settled by the Company is $1,319,945. 
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